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Week Ending Friday, February 10, 2006

Remarks Following a Visit to the
School of Science and Engineering in
Dallas, Texas

February 3, 2006

First of all, it’s such an honor to be here
at this school. Thank you all for coming.
Every good school requires a couple of
things: one, a good principal—thank you for
doing that—and great teachers and good
support. That’s a super tie; thanks for being
here.

Laura and I are here because we believe
it’s important to spread AP classes all around
the country. This is a unique place. The stu-
dents here are really impressive people. They
have decided to focus on the sciences and
math and engineering. And this school helps
lift their sights—and one way it does so is
to encourage them to take AP.

We want more AP students because we
want more engineers and scientists that are
able to compete with other students around
the world. And so one thing the Government
can do is help train 70,000 teachers all
around the country so that they can teach
students Advanced Placement.

We also want to encourage scientists and
chemists and physicists to come into the
classrooms all around the country to excite
students about the possibilities of science and
engineering. And the reason why is, in order
for America to be a competitive nation in
the years to come, we have got to have a
workforce that is strong in engineering and
science and physics. You know, some would
hope that the competition around the world
will go away—it’s not going to. And so we
have a choice to make: Do we want to retreat,
become protectionist, or do we want to seize
the moment and shape our future?

And so the American Competitiveness Ini-
tiative I've outlined says that America will
continue to lead; we’ll shape our future; and
we’ll make sure our kids are well-versed in
science and math and engineering.

Again, I want to thank you all for letting
us come to your school. It’s a fantastic school.
It really does brighten my hopes about the
future of the country to see you all and see
your enthusiasm for the subjects and to listen
to your very articulate explanations of the dif-
ferent courses you're studying. Thanks a lot.
Appreciate it.

NoTE: The President spoke at 2:13 p.m. at Yvonne
A. Ewell Townview Magnet Center. In his re-
marks, he referred to Richard White, principal,
the School of Science and Engineering. A tape
was not available for verification of the content
of these remarks. This item was not received in
time for publication in the appropriate issue.

Proclamation 7979—National
Consumer Protection Week, 2006

February 3, 2006

By the President of the United States
of America

A Proclamation

During National Consumer Protection
Week, we highlight the importance of con-
sumer education in the ongoing fight against
fraud and encourage consumers to make wise
decisions.

Each year, nearly 25 million adults are vic-
tims of consumer fraud. These crimes dam-
age lives and shake consumer confidence.
The Federal Trade Commission (FTC) and
other organizations recommend several steps
that Americans can take to help protect
themselves against fraud. First, consumers
should be cautious about giving out personal
information such as Social Security and ac-
count numbers. Second, they should be
aware of the credentials of an organization
before making a transaction, especially
through the mail, over the phone, or on the
Internet. Third, before finalizing a purchase
or agreement, the FTC suggests considering
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offers with care, avoiding immediate deci-
sions, and requesting to have information in
writing. In addition, when using the Internet,
the FTC recommends that consumers exer-
cise caution in responding to solicitations and
that consumers use and regularly update
their anti-virus software and firewall.

My Administration is committed to vig-
orous enforcement of the consumer protec-
tion statutes, and the Department of Justice’s
Office of Consumer Litigation and other
Federal agencies are working diligently to
that end. The FTC is working to fight unso-
licited e-mail under the Controlling the As-
sault of Non-Solicited Pornography and Mar-
keting Act and is establishing new rules
under the Fair and Accurate Credit Trans-
actions Act to further protect against identity
theft. We are protecting American con-
sumers through the National Do-Not-Call
Registry. Millions of Americans have reg-
istered already, and individuals may call 1-
888-382-1222 or visit the Do-Not-Call
website at www.donotcall.gov to have their
number added to the list. Citizens can learn
more about ways to fight fraud from the Na-
tional Consumer Protection Week website at
www.consumer.gov/ncpw. By actively guard-
ing against fraud, consumers can protect
themselves and enhance the strength and in-
tegrity of our Nation’s economy.

Now, Therefore, I, George W. Bush,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim February 5
through February 11, 2006, as National Con-
sumer Protection Week. I call upon Govern-
ment officials, industry leaders, and con-
sumer advocates to provide citizens with in-
formation about how they can be responsible
consumers, and I encourage all citizens to
take an active role in protecting their per-
sonal information.

In Witness Whereof, I have hereunto set
my hand this third day of February, in the
year of our Lord two thousand six, and of
the Independence of the United States of
America the two hundred and thirtieth.

George W. Bush

[Filed with the Office of the Federal Register,
8:45 a.m., February 7, 2006]
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NoTE: This proclamation was published in the
Federal Register on February 8. This item was
not received in time for publication in the appro-
priate issue.

Memorandum on Assignment of
Certain Reporting Function

February 3, 2006

Memorandum for the Secretary of the Labor

Subject: Assignment of Certain Reporting
Function

By the authority vested in me as President
by the Constitution and laws of the United
States, including section 301 of title 3, United
States Code, I hereby assign to you the func-
tion of the President contained within section
401(c) of the National Emergencies Act (50
U.S.C. 1641(c)), to provide the specified final
report to the Congress in relation to Procla-
mation 7959 of November 3, 2005.

This function may be further delegated to
the Deputy Secretary of Labor.

You are authorized and directed to publish
this memorandum in the Federal Register.

George W. Bush

[Filed with the Office of the Federal Register,
8:45 a.m., February 7, 2006]

NoTE: This memorandum was published in the
Federal Register on February 8. This item was
not received in time for publication in the appro-
priate issue.

The President’s Radio Address
February 4, 2006

Good morning. This week in the State of
the Union Address, I set forth my American
Competitiveness Initiative. This plan will
help our Nation to compete with confidence,
raise the standard of living for our families,
and generate new jobs for our citizens.

Generations of risk-takers, inventors, and
visionaries have made America the world’s
most prosperous and innovative nation. Just
25 years ago, most Americans used type-
writers instead of computers, rotary phones
instead of cell phones, and bank tellers in-
stead of ATMs. Today, America is at the
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doorstep of even more technological ad-
vances. But we cannot afford to be compla-
cent. We're seeing the rise of new competi-
tors like China and India, who are making
great strides in technology. In response,
some people want to wall off our economy
from the world. That is called protectionism.
The American people should not fear our
economic future because we intend to shape
our economic future.

To keep America the world’s most com-
petitive and innovative nation, we must con-
tinue to lead the world in human talent and
creativity. My American Competitiveness
Initiative will encourage innovation through-
out our economy and give American children
a firm grounding in math and science.

This initiative has three key elements. The
first element is to double the Federal com-
mitment to the most critical basic research
programs in the physical sciences over the
next decade. Most of the technological ad-
vances we enjoy today are the fruits of re-
search investments made years ago, and
many of these advances benefitted from Gov-
ernment support. The increased funding I
have proposed will support America’s cre-
ative minds as they explore promising areas
such as nanotechnology, supercomputing,
and alternative energy sources. These invest-
ments will lead to new inventions that offer
better choices for consumers and a better life
for our citizens.

The second element of this new initiative
is to encourage bolder private sector invest-
ment in technology, because the private sec-
tor remains America’s greatest engine of in-
novation. The research and development tax
credit gives businesses an incentive to invest
in projects that could lead to new discoveries.
Congress allowed this tax credit to expire at
the end of 2005, and the House and Senate
are now considering another temporary ex-
tension. But a temporary extension does not
allow our innovators to plan and invest with
certainty. Other countries offer permanent
tax incentives for research and development.
To keep America the world’s leader in tech-
nology and innovation, Congress needs to
make the tax credit for research and develop-
ment permanent.

The third element of this initiative is to
make sure our children learn the skills they
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will need to keep America the world’s most
innovative country. Math and science are
critical to many of our country’s fastest-grow-
ing industries, so we must encourage our
children to take more math and science class-
es and make sure those classes are rigorous
enough to compete with other nations. I'm
proposing that we train 70,000 high school
teachers to lead Advanced Placement courses
in math and science, bring 30,000 math and
science professionals to teach in classrooms,
and give early help to students who struggle
with math so they have a better chance at
good, high-wage jobs. If we ensure that
America’s children succeed in life, they will
ensure that America succeeds in the world.

The American Competitiveness Initiative
will help our Nation remain the world’s eco-
nomic leader. By investing in research and
development, unleashing the innovative spir-
it of America’s entrepreneurs, and making
sure that our economy has workers highly
skilled in math and science, we will lay the
foundation for lasting economic prosperity.

Thank you for listening.

NOTE: The address was recorded at 10:20 a.m.
on February 3 at the Marriott Hotel Albuquerque
in Albuquerque, NM, for broadcast at 10:06 a.m.
on February 4. The transcript was made available
by the Office of the Press Secretary on February
3 but was embargoed for release until the broad-
cast. The Office of the Press Secretary also re-
leased a Spanish language transcript of this ad-
dress.

Statement on the International
Atomic Energy Agency Board of
Governors Vote To Report Iran to
the United Nations Security Council

February 4, 2006

Today in Vienna, the International Atomic
Energy Agency Board of Governors voted to
report Iran to the United Nations Security
Council. This important step sends a clear
message to the regime in Iran that the world
will not permit the Iranian regime to gain
nuclear weapons.

The Security Council will now address the
IAEA Board’s finding of “Iran’s many fail-
ures and breaches of its obligations to com-
ply” with its Nuclear Nonproliferation Treaty
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Safeguards Agreement. We expect the Secu-
rity Council to add its weight to the IAEA
Board’s calls for the Iranian regime to: return
to the Paris Agreement suspending all en-
richment and reprocessing activity; cooper-
ate fully with the ITAEA; and return to nego-
tiations with the EU-3 of Great Britain,
France, and Germany. Those steps are nec-
essary for the regime to begin to restore any
confidence that it is not seeking nuclear
weapons under the cover of a civilian pro-
gram.

Today’s vote by the TAEA Board is not the
end of diplomacy or the IAEA’s role. Instead,
it is the beginning of an intensified diplo-
matic effort to prevent the Iranian regime
from developing nuclear weapons. We will
continue working with our international part-
ners to achieve that common objective. The
path chosen by Iran’s new leaders—threats,
concealment, and breaking international
agreements and TAEA seals—will not suc-
ceed and will not be tolerated by the inter-
national community. The regime’s continued
defiance only further isolates Iran from the
rest of the world and undermines the Iranian
people’s aspirations for a better life.

I end with a message to the Iranian people.
The action today by the IAEA Board of Gov-
ernors is not about denying the Iranian peo-
ple the benefits of civilian nuclear power.
The EU-3 and Russia, with the support of
the United States, have made the Iranian re-
gime offers that would enable Iran to have
a civil nuclear energy program. The inter-
national community’s sole purpose in this
vote is to prevent the acquisition of nuclear
weapons by the regime. Iran’s true interests
lie in working with the international commu-
nity to enjoy the benefits of peaceful nuclear
energy, not in isolating Iran by continuing
to develop the capability to build nuclear
weapons.

Letter to Congressional Leaders
Transmitting a Report on Digital
Computer Exports

February 3, 2006

Dear :
In accordance with the provisions of sec-
tion 1211(d) of the National Defense Author-
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ization Act for Fiscal Year 1998 (Public Law
105-85), I hereby notify you of my decision
to establish a new level for the notification
procedure for digital computers set forth in
section 1211(a) of Public Law 105-85. The
new level will be 0.75 WT (Weighted
TeraFLOPS). In accordance with the provi-
sions of section 1211(e), I hereby notify you
of my decision to remove Bulgaria from the
list of countries covered under section
1211(b). The attached report provides the ra-
tionale supporting these decisions and fulfills
the requirements of Public Law 105-85, sec-
tions 1211(d) and (e).

I have made these changes based on the
recommendation of the Departments of
State, Defense, Commerce, and Energy.

Sincerely,

George W. Bush

NOTE: Identical letters were sent to John W. War-
ner, chairman, Senate Committee on Armed Serv-
ices; Richard C. Shelby, chairman, Senate Com-
mittee on Banking, Housing, and Urban Affairs;
Duncan L. Hunter, chairman, House Committee
on Armed Services; and Henry . Hyde, chairman,
House Committee on International Relations.
This letter was released by the Office of the Press
Secretary on February 6.

Remarks at a Swearing-In Ceremony
for Ben S. Bernanke as Chairman of
the Federal Reserve

February 6, 2006

Thank you for the warm welcome here at
the Federal Reserve. It is one of our Govern-
ment’s most vital institutions. And today I
congratulate a fine man and a distinguished
public servant, Dr. Ben Bernanke, on be-
coming the 14th Chairman of the Federal
Reserve.

It's good to be with Anna, Ben’s wife,
Alyssa and Joel, his sister Sharon, and the
other members of the Bernanke family. Wel-
come. Thanks for being here. You probably
didn’t think your brother was going to
amount to much. [Laughter]

I'm honored—members of my Cabinet
who are here—Secretary Carlos Gutierrez,
Deputy Secretary Bob Kimmitt. Members of
Congress—Congressman Oxley, Congress-
man Frank—thank you all for coming. It’s
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awfully generous of you both to be here. I
appreciate Roger Ferguson, the Vice Chair-
man, other members of the Board of Gov-
ernors; thank you for being here as well.
Former Chairman Paul Volcker, thanks for
coming today, sir. I've got something to say
about the other former Chairman who is
here, in a minute. [Laughter]

Since its creation in 1913, the Federal Re-
serve has helped bring stability and growth
to our Nation’s economy. Around the world,
the Fed is a symbol of integrity and reli-
ability. Its decisions set our Nation’s mone-
tary policy, ensure a sound banking system,
and help contain the risks that can arrive in
our financial markets. The Fed’s actions
touch the lives of all Americans, and the
Chairman of the Federal Reserve must be
a leader of unquestionable credentials, sound
judgment, and impeccable character. Ben
Bernanke meets those high standards, and
he will be an outstanding Chairman of the
Federal Reserve.

As Chairman, Ben follows in the footsteps
of one of America’s most respected public
servants. Alan Greenspan is perhaps the only
central banker ever to achieve what one pub-
lication called “rock star status.” [Laughter]
For almost two decades, Chairman Green-
span’s prudence and wise policies have guid-
ed this Nation through major economic chal-
lenges, have kept inflation in check, and con-
tributed to phenomenal economic growth
and a better life for all our citizens.

Recently he said, “T have only just realized
that T have been on 24-hour call for 18
years.” Mr. Chairman, you can rest a little
easier and know that a grateful nation thanks
you for your extraordinary service.

Ben Bernanke now takes up Alan Green-
span’s mantle. When I announced Ben’s
nomination last October, economists and
leaders across the political spectrum re-
sponded positively. They praised him for his
unsurpassed academic credentials, broad pol-
icy experience, and a reputation for con-
sensus-building. The son of a pharmacist and
a school teacher, Ben graduated from Har-
vard with top honors and earned a doctorate
in economics from Massachusetts Institute of
Technology. He rose through the academic
ranks to become the chairman of the eco-
nomics department at Princeton.
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Ben is one of the most cited economists
in the world and is recognized for his path-
breaking work in the field of monetary policy.
Ben Bernanke also knows the Federal Re-
serve System. From 2002 to 2005, he served
with distinction on the Fed’s Board of Gov-
ernors. Since last year, he has served as the
Chairman of the Council of Economic Advis-
ers at the White House. I came to trust his
judgment, his calm demeanor, and his sly
sense of humor. [Laughter]

Throughout his distinguished career, Ben
has earned a reputation for intellectual rigor,
integrity, and personal decency. He’s earned
the respect of the global financial commu-
nity. Ben is an economist’s economist, one
of the most esteemed leaders in the field.
He understands that economics is more than
just crunching numbers; good economics
embraces policies that unleash hope and
hard work and the power of free people to
be able to fashion and improve their lives.
Ben Bernanke will work every day to keep
America’s economic prospects strong and
prosperous. He'll be a superb Chairman.

Mr. Chairman, thank you for agreeing to
serve. Congratulations.

NoOTE: The President spoke at 10:04 a.m. at the
Federal Reserve. In his remarks, he referred to
former Chairman of the Federal Reserve Paul A.
Volcker. The transcript released by the Office of
the Press Secretary also included the remarks of
Chairman Bernanke.

Proclamation 7980—Death of
Coretta Scott King

February 6, 2006

By the President of the United States
of America

A Proclamation

As a mark of respect for the memory of
Coretta Scott King, I hereby order, by the
authority vested in me by the Constitution
and laws of the United States of America,
that on February 7, 2006, the day of her in-
terment, the flag of the United States shall
be flown at half-staff at the White House and
upon all public buildings and grounds, at all
military posts and naval stations, and on all
naval vessels of the Federal Government in
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the District of Columbia and throughout the
United States and its Territories and posses-
sions until sunset on such day. I also direct
that the flag shall be flown at half-staff for
the same period at all United States embas-
sies, legations, consular offices, and other fa-
cilities abroad, including all military facilities
and naval vessels and stations.

In Witness Whereof, I have hereunto set
my hand this sixth day of February, in the
year of our Lord two thousand six, and of
the Independence of the United States of
America the two hundred and thirtieth.

George W. Bush

[Filed with the Office of the Federal Register,
8:45 a.m., February 8, 2006]

NoOTE: This proclamation was published in the
Federal Register on February 9.

Remarks at a Dinner Honoring the
Dance Theatre of Harlem

February 6, 2006

Good evening. Laura and I welcome you
to the White House for what is going to be
a very special evening. One of the interesting
things about living here is that, on occasion,
some of our Nation’s finest artists come to
perform. Nothing like having great per-
formers in your living room. [Laughter] And
tonight we're looking forward to a fantastic
performance.

As we gather during African American
History Month, tonight we honor the Dance
Theatre of Harlem and its unique founder,
Arthur Mitchell. America is blessed to have
people like Arthur Mitchell in our midst. So,
Arthur, thank you for coming; thank you for
your care and concern for our Nation’s youth;
and thank you for being dogged in your de-
termination to see that this program flour-
ishes. And we're glad to be a part of seeing
that the program does flourish.

Since its creation in 1969, the company
has set a new standard for excellence in
dance and has won international acclaim.
The Dance Theatre of Harlem School has
provided thousands of students the oppor-
tunity to study dance, some of whom we’ll
see tonight. The Dance Theatre’s community
outreach programs are now bringing arts
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education to people all across America and
around the world.

For almost four decades, the Dance The-
atre of Harlem has done a lot to enrich
countless lives through its brilliant perform-
ances and educational efforts. And so tonight
I offer a toast to the achievements and con-
tinued success of Arthur Mitchell and the
Dance Theatre of Harlem.

NotE: The President spoke at 7:56 p.m. in the
State Dining Room at the White House.

Remarks at the Funeral Service for
Coretta Scott King in Lithonia,
Georgia

February 7, 2006

To the King Family, distinguished guests,
and fellow citizens: We gather in God’s
house, in God’s presence, to honor God’s
servant, Coretta Scott King. Her journey was
long and only briefly with a hand to hold.
But now she leans on everlasting arms. I've
come today to offer the sympathy of our en-
tire Nation at the passing of a woman who
worked to make our Nation whole.

Americans knew her husband only as a
young man. We knew Mrs. King in all the
seasons of her life—and there was grace and
beauty in every season. As a great movement
of history took shape, her dignity was a daily
rebuke to the pettiness and cruelty of seg-
regation. When she wore a veil at 40 years
old, her dignity revealed the deepest trust
in God and His purposes. In decades of
prominence, her dignity drew others to the
unfinished work of justice. In all her years,
Coretta Scott King showed that a person of
conviction and strength could also be a beau-
tiful soul. This kind and gentle woman be-
came one of the most admired Americans
of our time. She is rightly mourned, and she
is deeply missed.

Some here today knew her as a girl and
saw something very special long before a
young preacher proposed. She once said,
“Before I was a King, I was a Scott.” And
the Scotts were strong and righteous and
brave in the face of wrong. Coretta eventually
took on the duties of a pastor’s wife and a
calling that reached far beyond the doors of
the Dexter Avenue Baptist Church.
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In that calling, Dr. King’s family was sub-
jected to vicious words, threatening calls in
the night, and a bombing at their house.
Coretta had every right to count the cost and
step back from the struggle. But she decided
that her children needed more than a safe
home—they needed an America that upheld
their equality and wrote their rights into law.
And because this young mother and father
were not intimidated, millions of children
they would never meet are now living in a
better, more welcoming country.

In the critical hours of the civil rights
movement, there were always men and
women of conscience at the heart of the
drama. They knew that old hatreds ran deep.
They knew that nonviolence might be an-
swered with violence. They knew that much
established authority was against them. Yet
they also knew that sheriffs and mayors and
Governors were not ultimately in control of
events, that a greater authority was interested
and very much in charge. The God of Moses
was not neutral about their captivity. The
God of Isaiah and the prophets was still im-
patient with injustice. And they knew that
the Son of God would never leave them or
forsake them.

But some had to leave before their time—
and Dr. King left behind a grieving widow
and little children. Rarely has so much been
asked of a pastor’s wife, and rarely has so
much been taken away. Years later, Mrs.
King recalled, “T would wake up in the morn-
ing, have my cry, then go in to them. The
children saw me going forward.” Martin Lu-
ther King, Jr., had preached that unmerited
suffering could have redemptive power.

Little did he know that this great truth
would be proven in the life of the person
he loved the most. Others could cause her
sorrow, but no one could make her bitter.
By going forward with a strong and forgiving
heart, Coretta Scott King not only secured
her husband’s legacy; she built her own. Hav-
ing loved a leader, she became a leader. And
when she spoke, America listened closely,
because her voice carried the wisdom and
goodness of a life well lived.

In that life, Coretta Scott King knew dan-
ger; she knew injustice; she knew sudden and
terrible grief. She also knew that her Re-
deemer lives. She trusted in the Name above
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every name. And today we trust that our sis-
ter Coretta is on the other shore—at peace,
at rest, at home. May God bless you, and
may God bless our country.

NOTE: The President spoke at 1 p.m. at the New
Birth Missionary Baptist Church.

Executive Order 13396—Blocking
Property of Certain Persons
Contributing to the Conflict in Cote
d’Ivoire

February 7, 2006

By the authority vested in me as President
by the Constitution and the laws of the
United States of America, including the
International Emergency Economic Powers
Act (50 U.S.C. 1701 et seq.) (IEEPA), the
National Emergencies Act (50 U.S.C. 1601
et seq.) (NEA), section 5 of the United Na-
tions Participation Act, as amended (22
U.S.C. 287¢) (UNPA), and section 301 of
title 3, United States Code, and to assist in
addressing humanitarian, safety, and other
concerns in or in relation to the country of
Cote d’Ivoire,

I, George W. Bush, President of the
United States of America, determine that the
situation in or in relation to Cote d’Ivoire,
which has been addressed by the United Na-
tions Security Council in Resolution 1572 of
November 15, 2004, and subsequent resolu-
tions, that has resulted in the massacre of
large numbers of civilians, widespread
human rights abuses, significant political vio-
lence and unrest, and attacks against inter-
national peacekeeping forces leading to fa-
talities, constitutes an unusual and extraor-
dinary threat to the national security and for-
eign policy of the United States and hereby
declare a national emergency to deal with
that threat, and hereby order:

Section 1. (a) Except to the extent that
section 203(b)(1), (3), and (4) of the IEEPA
(50 U.S.C. 1702(b)(1), (3), and (4)) may
apply, or to the extent provided in regula-
tions, orders, directives, or licenses that may
be issued pursuant to this order, and notwith-
standing any contract entered into or any li-
cense or permit granted prior to the effective
date of this order, all property and interests
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in property that are in the United States, that
hereafter come within the United States, or
that are or hereafter come within the posses-
sion or control of any United States person,
including any overseas branch, of the fol-
lowing persons are blocked and may not be
transferred, paid, exported, withdrawn, or
otherwise dealt in:
(i) the persons listed in the Annex to this
order; and
(ii) any person determined by the Sec-
retary of the Treasury, after consultation with
the Secretary of State:
(A) to constitute a threat to the
peace and national reconciliation
process in Cote d’Ivoire, such as by
blocking the implementation of the
Linas-Marcoussis Agreement of
January 24, 2003, the Accra I1I
Agreement of July 30, 2004, and
the Pretoria Agreement of April 6,
2005;
(B) to be responsible for serious
violations of international law in
Cote d’Ivoire;
(C) to have directly or indirectly
supplied, sold, or transferred to
Cote d'Ivoire arms or any related
materiel or any assistance, advice,
or training related to military
activities;
(D) to have publicly incited
violence and hatred contributing to
the conflict in Cote d’Ivoire;
(E) to have materially assisted,
sponsored, or provided financial,
material, or technological support
for, or goods or services in support
of, the activities described in
paragraphs (a)(ii)(A), (a)(ii)(B),
(a)(ii)(C), or (a)(ii)(D) of this
section or any person listed in or
designated pursuant to this order;
or
(F) to be owned or controlled by,
or acting or purporting to act for
or on behalf of, directly or
indirectly, any person listed in or
designated pursuant to this order.
(b) I hereby determine that, to the extent
section 203(b)(2) of the IEEPA (50 U.S.C.
1702(b)(2)) may apply, the making of dona-
tions of the type of articles specified in such
section by, to, or for the benefit of, any per-
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son listed in or designated pursuant to this
order would seriously impair my ability to
deal with the national emergency declared
in this order, and I hereby prohibit such do-
nations as provided by paragraph (a) of this
section.

(c) The prohibitions in paragraph (a) of
this section include, but are not limited to,
(i) the making of any contribution or provi-
sion of funds, goods, or services by, to, or
for the benefit of, any person listed in or des-
ignated pursuant to this order, and (ii) the
receipt of any contribution or provision of
funds, goods, or services from any such per-
son.

Sec. 2. (a) Any transaction by a United
States person or within the United States that
evades or avoids, has the purpose of evading
or avoiding, or attempts to violate any of the
prohibitions set forth in this order is prohib-
ited.

(b) Any conspiracy formed to violate any
of the prohibitions set forth in this order is
prohibited.

Sec. 3. For purposes of this order:

(a) the term “entity” means a partnership,
association, trust, joint venture, corporation,
group, subgroup, or other organization;

(b) the term “person” means an individual
or entity;

(c) the term “United States person” means
any United States citizen, permanent resi-
dent alien, entity organized under the laws
of the United States or any jurisdiction within
the United States (including foreign
branches), or any person in the United
States; and

(d) the term “arms or any related materiel”
means arms or related materiel of all types,
including military aircraft and equipment,
but excludes:

(i) supplies and technical assistance
intended solely for the support of or
use by the United Nations Operation
in Cote d’Ivoire and forces of France
who support them;

(i) supplies of non-lethal military
equipment intended solely for hu-
manitarian or protective use, and re-
lated technical assistance and train-

ing;
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(iii) supplies of protective clothing,
including flak jackets and military hel-
mets, temporarily exported to Cote
d'Ivoire by United Nations personnel,
representatives of the media, and hu-
manitarian and development workers
and associated personnel, for their
personal use only;

(iv) supplies temporarily exported
to Cote d’Ivoire to the forces of a
country that is taking action solely and
directly to facilitate the evacuation of
its nationals and those for whom it has
consular  responsibility in  Cote
d’Ivoire; and

(v) supplies of arms and related ma-
teriel and technical training and as-
sistance intended solely for support of
or use in the process of restructuring
defense and security forces pursuant
to paragraph 3, subparagraph (f) of
the Linas-Marcoussis Agreement.

Sec. 4. For those persons listed in or des-
ignated pursuant to this order who might
have a constitutional presence in the United
States, I find that because of the ability to
transfer funds or other assets instanta-
neously, prior notice to such persons of
measures to be taken pursuant to this order
would render these measures ineffectual. 1
therefore determine that for these measures
to be effective in addressing the national
emergency declared in this order, there need
be no prior notice of a listing or determina-
tion made pursuant to section 1 of this order.

Sec. 5. The Secretary of the Treasury,
after consultation with the Secretary of State,
is hereby authorized to take such actions, in-
cluding the promulgation of rules and regula-
tions, and to employ all powers granted to
the President by the IEEPA and the UNPA,
as may be necessary to carry out the purposes
of this order. The Secretary of the Treasury
may redelegate any of these functions to
other officers and agencies of the United
States Government, consistent with applica-
ble law. All executive agencies of the United
States Government are hereby directed to
take all appropriate measures within their au-
thority to carry out the provisions of this
order and, where appropriate, to advise the
Secretary of the Treasury in a timely manner
of the measures taken. The Secretary of the
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Treasury shall ensure compliance with those
provisions of section 401 of the NEA (50
U.S.C. 1641) applicable to the Department
of the Treasury in relation to this order.

Sec. 6. The Secretary of the Treasury,
after consultation with the Secretary of State,
is hereby authorized to submit the recurring
and final reports to the Congress on the na-
tional emergency declared in this order, con-
sistent with section 401(c) of the NEA (50
U.S.C. 1641(c)) and section 204(c) of the
IEEPA (50 U.S.C. 1703(c)).

Sec. 7. The Secretary of the Treasury,
after consultation with the Secretary of State,
is hereby authorized to determine, subse-
quent to the issuance of this order, that cir-
cumstances no longer warrant the inclusion
of a person in the Annex to this order and
that the property and interests in property
of that person are therefore no longer
blocked pursuant to section 1 of this order.

Sec. 8. This order is not intended to, and
does not, create any right, benefit, or privi-
lege, substantive or procedural, enforceable
at law or in equity by any party against the
United States, its departments, agencies, in-
strumentalities, or entities, its officers or em-
ployees, or any other person.

Sec. 9. This order is effective at 12:01 a.m.
eastern standard time on February 8, 2006.

George W. Bush

The White House,
February 7, 2006.

[Filed with the Office of the Federal Register,
8:45 a.m., February 9, 2006]

NoTE: This Executive order was released by the
Office of the Press Secretary on February 8, and
the Executive order and its attached annex were
published in the Federal Register on February 10.

Message to the Congress Reporting
on the Executive Order on Blocking
Property of Certain Persons
Contributing to the Conflict in Cote
d’Ivoire

February 8, 2006

To the Congress of the United States:
Consistent with subsection 204(b) of the
International Emergency Economic Powers
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Act, 50 U.S.C. 1703(b) (IEEPA), and section
301 of the National Emergencies Act, 50
U.S.C. 1631 (NEA), I hereby report that I
have issued an Executive Order (the “order”)
blocking the property of certain persons con-
tributing to the conflict in Cote d'Ivoire. In
that order, I declared a national emergency
to deal with the unusual and extraordinary
threat to the national security and foreign
policy of the United States posed by that con-
flict, as described below.

The United Nations Security Council, in
Resolution 1572 of November 15, 2004, ex-
pressed deep concern over the resumption
of hostilities in Cote d’Ivoire, the public in-
citement of hatred and violence, and the re-
peated violations of the ceasefire agreement
of May 3, 2003. United Nations Security
Council Resolution (UNSCR) 1572 deter-
mined that the situation in Cote d’Ivoire
poses a threat to international peace and se-
curity in the region and called on member
States to take certain measures against per-
sons responsible for the continuing conflict.
The United Nations Security Council has
continued to express serious concern at the
persistence of the crisis in Cote d’Ivoire and
of obstacles to the peace and national rec-
onciliation process from all sides in UNSCRs
1643 of December 15, 2005, and 1652 of Jan-
uary 24, 2006.

Despite the intervention and efforts of the
international community, there have been
massacres of large numbers of civilians, wide-
spread human rights abuses, significant polit-
ical violence and unrest, and attacks against
international peacekeeping forces in Cote
d'Tvoire. Such activity includes the killing of
large numbers of civilians in Korhogo in June
2004, and in Abidjan in March 2004; signifi-
cant violence and unrest, including public
incitements to violence, in Abidjan in No-
vember 2004; human rights violations, in-
cluding extrajudicial killings, in western Cote
d'Ivoire in April and June 2005; attacks on
a police station and prison in July 2005 in
Anyama and Agboville, and violent protests
in Abidjan and attacks on U.N. and inter-
national nongovernmental organization facili-
ties in western Cote d'Ivoire in January 2006.
Also, notwithstanding the Linas-Marcoussis
Agreement signed by the Ivorian political
forces on January 24, 2003, the related

Feb. 8 / Administration of George W. Bush, 2006

ceasefire agreement of May 3, 2003, the
Accra IIT Agreement of July 30, 2004, the
Pretoria Agreement of April 6, 2005, and the
Declaration on the Implementation of the
Pretoria Agreement of June 29, 2005, con-
solidating the implementation of the Linas-
Marcoussis peace and national reconciliation
process, Ivorian parties have continued to en-
gage in military operations and attacks
against peacekeeping forces in Cote d’Ivoire
leading to fatalities.

Pursuant to the IEEPA and the NEA, 1
have determined that these actions and cir-
cumstances constitute an unusual and ex-
traordinary threat to the national security and
foreign policy of the United States and de-
clared a national emergency to deal with that
threat and have issued an Executive Order
to deal with the threat to U.S. national secu-
rity and foreign policy posed by the situation
in or in relation to Cote d’Ivoire.

The order blocks the property and inter-
ests in property in the United States, or in
the possession or control of United States
persons, of the persons listed in the Annex
to the order, as well as of any person deter-
mined by the Secretary of the Treasury, after
consultation with the Secretary of State,

e to constitute a threat to the peace and
national reconciliation process in Cote
d'Ivoire, such as by blocking the imple-
mentation of the Linas-Marcoussis,
Accra 111, and Pretoria Agreements;

e to be responsible for serious violations
of international law in Cote d’Ivoire;

e to have directly or indirectly supplied,
sold or transferred to Cote d’Ivoire arms
or any related materiel or any assist-
ance, advice, or training related to mili-
tary activities; or

e to have publicly incited violence and ha-
tred contributing to the conflict in Cote
d’Ivoire.

The designation criteria will be applied in
accordance with applicable domestic law, in-
cluding where appropriate, the First Amend-
ment to the United States Constitution. The
order also authorizes the Secretary of the
Treasury, after consultation with the Sec-
retary of State, to designate for blocking any
person determined to have materially as-
sisted, sponsored, or provided financial, ma-
terial, or technological support for, or goods
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or services in support of, the activities listed
above or any person listed in or designated
pursuant to the order. I further authorized
the Secretary of the Treasury, after consulta-
tion with the Secretary of State, to designate
for blocking any person determined to be
owned or controlled by, or acting or pur-
porting to act for or on behalf of, directly
or indirectly, any person listed in or des-
ignated pursuant to the order. The Secretary
of the Treasury, after consultation with the
Secretary of State, is also authorized to re-
move any persons from the Annex to the
order as circumstances warrant.

I delegated to the Secretary of the Treas-
ury, after consultation with the Secretary of
State, the authority to take such actions, in-
cluding the promulgation of rules and regula-
tions, and to employ all powers granted to
the President by the IEEPA and the United
Nations Participation Act, as may be nec-
essary to carry out the purposes of the order.
All executive agencies are directed to take
all appropriate measures within their author-
ity to carry out the provisions of the order.

The order, a copy of which is enclosed,
became effective at 12:01 a.m. eastern stand-
ard time on February 8, 2006.

George W. Bush

The White House,
February 8, 2006.

Memorandum on Determination To
Waive Military Coup-Related
Provision of the Foreign Operations,
Export Financing, and Related
Programs Appropriations Act, 2006,
With Respect to Pakistan

February 7, 2006

Presidential Determination No. 2006-09

Memorandum for the Secretary of State

Subject: Determination to Waive Military
Coup-Related Provision of the Foreign
Operations, Export Financing, and Related
Programs Appropriations Act, 2006, with
respect to Pakistan

Pursuant to the authority vested in me by
the Constitution and laws of the United
States, including section 534(j) of the For-
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eign Operations, Export Financing, and Re-
lated Programs Appropriations Act, 2006 (the
“Act”) (Public Law 109-102), and Public
Law 107-57, as amended, I hereby deter-
mine and certify, with respect to Pakistan,
that a waiver of section 508 of the Act:
(a) would facilitate the transition to
democratic rule in Pakistan; and
(b) is important to United States efforts
to respond to, deter, or prevent acts
of international terrorism.

Accordingly, T hereby waive, with respect
to Pakistan, the prohibition contained in sec-
tion 508 of such Act.

You are authorized and directed to trans-
mit this determination to the Congress and
to arrange for its publication in the Federal
Register.

George W. Bush

NoOTE: This memorandum was released by the Of-
fice of the Press Secretary on February 8.

Memorandum on Determination To
Authorize a Drawdown for

Afghanistan
February 7, 2006

Presidential Determination No. 2006-10

Memorandum for the Secretary of State and
the Secretary of Defense

Subject: Determination to Authorize a
Drawdown for Afghanistan

Pursuant to the authority vested in me by
the Constitution and laws of the United
States, including section 202 and other rel-
evant provisions of the Afghanistan Freedom
Support Act (Public Law 107-327, as amend-
ed) and section 506 of the Foreign Assistance
Act of 1961, as amended, 22 U.S.C. 2318,
I hereby direct the drawdown of up to
$16.998 million of defense articles, defense
services, and military education and training
from the Department of Defense for the
Government of Afghanistan. This determina-
tion also amends PD 2005-19, signed Janu-
ary 27, 2005, by substituting “$71.502” there-
in for “$88.5”.

The Secretary of State is authorized and
directed to report this determination to the
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Congress and to arrange for its publication
in the Federal Register.

George W. Bush

NoOTE: This memorandum was released by the Of-
fice of the Press Secretary on February 8.

Remarks Following Discussions With
King Abdullah II of Jordan

February 8, 2006

President Bush. Your Majesty, welcome
back. I have had two good discussions with
His Majesty. Last night His Majesty and the
Crown Prince came to have dinner with
Laura and me and some Members of Con-
gress, and we had a really good discussion.
We had a little time by ourselves to talk stra-
tegically about the world and our deep desire
for this world to be peaceful.

Of course, we talked about Iraq, Iran, the
Palestinian territories. And I appreciate your
vision and your desire to achieve a better
world for the people in your neighborhood.

We also talked about a topic that requires
a lot of discussion and a lot of sensitive
thought, and that is the reaction to the car-
toons. I first want to make it very clear to
people around the world that ours is a nation
that believes in tolerance and understanding.
In America, we welcome people of all faiths.
One of the great attributes of our country
is that you're free to worship however you
choose in the United States of America.

Secondly, we believe in a free press. We
also recognize that with freedom comes re-
sponsibilities. With freedom comes the re-
sponsibility to be thoughtful about others. Fi-
nally, T have made it clear to His Majesty,
and he made it clear to me, that we reject
violence as a way to express discontent with
what may be printed in a free press. I call
upon the governments around the world to
stop the violence, to be respectful, to protect
property, and protect the lives of innocent
diplomats who are serving their countries
overseas.

And so, Your Majesty, thank you for com-
ing. I'm proud to share the moment with you.

King Abdullah. Thank you very much for
your kind words. And I would just like to
echo what the President said. We've had
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some very fruitful discussions, and we’re ap-
preciative of the vision and the desire that
the President has for peace and stability in
our part of the world. He has always strived
to make life better for all of us in the Middle
East, and I tremendously appreciate that
role.

The issue of the cartoons, again, and with
all respect to press freedoms, obviously, any-
thing that vilifies the Prophet Mohammed—
peace be upon him—or attacks Muslim sen-
sibilities, I believe needs to be condemned.
But at the same time, those that want to pro-
test should do it thoughtfully, articulately, ex-
press their views peacefully. When we see
protests—when we see destruction, when we
see violence, especially if it ends up taking
the lives of innocent people, is completely
unacceptable. Islam, like Christianity and Ju-
daism, is a religion of peace, tolerance, mod-
eration.

And we have to continue to ask ourselves,
what type of world do we want for our chil-
dren? I too often hear the word used as, tol-
erance. And tolerance is such an awful word.
If we are going to strive to move forward
in the future, the word that we should be
talking about is acceptance. We need to ac-
cept our common humanity and our common
values. And I hope that lessons can be
learned from this dreadful issue, that we can
move forward as humanity, and truly try to
strive together, as friends and as neighbors,
to bring a better world to all.

President Bush. Thank you, Your Maj-
esty. I appreciate you.

NoTE: The President spoke at 9:26 a.m. in the
Oval Office at the White House. In his remarks,
he referred to Crown Prince Hussein of Jordan.

Remarks to the Business and
Industry Association of New
Hampshire in Manchester, New
Hampshire

February 8, 2006

The President. Thank you for the wel-
come. It’s good to be back here in New
Hampshire. We had a little problem sched-
uling a room here in this State. It turns out
a lot of Judd’s colleagues are prebooking for
the *08 elections. [Laughter]
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I really appreciate you giving me a chance
to come by. I want to spend a little time on
our economy. I want to talk about your
money; I want to talk about the budget I sub-
mitted. I hope at the end of this discussion
you’ll have a better feel for why I make the
decisions I've made. You know, one of the
interesting things about my job is, you get
to make a lot of decisions. My buddies from
Texas come up and they say—after they get
over the initial shock of me being in the
White House in the first place—[laughter]—
they say, “What's the job like? What's it like
to be President of the United States?”

The best thing I can tell them is, it’s a
job that requires decisionmaking. Decision-
making is based upon—good decisionmaking
is based upon standing for something, mak-
ing decisions based upon certain principles
that won't change even though the political
circumstances may appear to be changing.
Decisionmaking means listening to people,
surrounding yourself with excellence. Deci-
sionmaking means doing what you think is
right, not what may be politically expedient.

And so today I hope I give you a sense
of why I made some of the decisions that
I made on the budget I've submitted to the
Congress and why I believe it'll help the
American people.

Before I begin, I do want to thank Judd.
The guy is a great friend—he’s a great friend
of mine; he’s a great friend of the people
of New Hampshire. I've gotten to know him
really well. He’s a good man—and he mar-
ried well too, by the way. [Laughter] So did
I. Laura sends her best. She’s winging her
way, by the way, to Italy, to represent the
United States at the Winter Games, which
is pretty unusual for a woman who was raised
in west Texas, where it rarely snows. [Laugh-
ter]

I'm also proud to be traveling today with
Senator John Sununu. He, too, is a fine man
and a great Senator for the people of New
Hampshire. I'm proud to be here with the
two Congressmen, Jeb Bradley and Charlie
Bass. I'm looking forward to flying them back
to Washington. It's amazing what people will
do to get a free flight. [Laughter]

I want to thank the speaker who is here;
Doug, thank you for being here. I remember
going to your farm a while back. You know,
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I don't follow New Hampshire politics that
closely these days, at least statehouse politics,
but I do know this is a guy who loves his
family, and he’s got a lot of family to love;
I've met them all. Appreciated his hospitality.

I want to thank the president of the senate,
Ted Gatsas, who is with us as well. Mr.
Mayor, thank you for joining us today. The
mayor said he just got elected; he’s all excited
and fired-up. Just fill the potholes, Mayor,
and everything will be fine. [Laughter]

I want to thank all the other State and local
officials. T want to thank George Gantz.
Thanks for the introduction. I asked him
what his middle name was—I was hoping it
was W. [Laughter] But it wasn’t. But, any-
way, George, thanks for introducing me, and
thanks for having me here. I want to thank
Mike Donahue and all the other members
of the board of the Business and Industry
Association of New Hampshire.

I also want to thank the bankers who are
here. Thank you for allowing me to horn in
on your meeting. I hope it’s worth your while
to have me. Most of all, thank you all for
giving me a chance to come.

Let me first start off with our economy.
It’s strong, and it’s getting stronger. That’s
how I see it. I say that because we’re now
in our fifth year of uninterrupted economic
growth. Last year this economy of ours grew
at 3.5 percent, which is good—that’s good,
strong economic growth. We did so in the
face of higher energy prices and natural dis-
asters, which makes the growth even more
extraordinary.

More Americans now own their home than
ever before in our Nation’s history. I love
the fact that America is an ownership society.
I think it's important for policy to promote
ownership. Low interest rates, by the way,
helps promote ownership. You'll be happy to
hear that this administration doesn’t intend
to set the interest rates, but I did name some-
body good, named Ben Bernanke, to head
up the Fed, to replace Alan Greenspan, and
I'm confident he will do a good job of being
the Chairman of the Fed.

More minority families now own a home
than ever before in our Nation’s history as
well. See, a hopeful society is one in which
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all people see a positive future. There’s noth-
ing better than saying, “I own my own home;
welcome to my home.”

Real after-tax income is up by 8 percent—
nearly 8 percent per person since 2001. New
orders for durable goods like machinery are
rising, which is a good sign. Shipments of
manufactured goods are up as well. The pro-
ductivity of the United States was strong last
year, and that’s important. A productive soci-
ety is one in which the standard of living
rises. It’s important for us to have policies
in place that keep us the most productive
society in the world.

Small businesses are thriving. We’ve added
4.7 million new jobs over the last 2'% years.
The national unemployment rate is at 4.7
percent, the lowest level since July 2001. I
was interested to see that your unemploy-
ment rate is still unbelievably low; it’s at 3.5
percent. A recent survey of your businesses
said that nearly two-thirds of the CEOs ex-
pect revenues to increase this coming year.
In other words, there’s a positive feel here
in New Hampshire and around a lot of parts
of our country as well.

I like to say it’s an exciting time for the
economy. We're productive; we’re innova-
tive; we're entrepreneurial. And the role of
Government is to keep it that way. That’s
the role of the Government. The global econ-
omy—we're the leader. We’re growing faster
than other major industrialized nations, and
in the past 2V% years, we've created more
jobs than the EU and Japan combined.

Now one of the interesting things we face
here in America is, in spite of the numbers
and the economic growth, there is uncer-
tainty. Some of the uncertainty comes as a
result of competition from places like India
and China. The temptation with uncertainty
and competition is to say, “We can’t com-
pete; let us kind of wall ourselves off.” If you
look at the history of the United States, the
economic history, there have been periods
of protectionism and isolationism, in the
hopes that that will lead to a better lifestyle
for our citizens. I strongly reject the notion
of becoming a protectionist nation. I don’t
think this country ought to fear the future.
I don’t think we ought to fear competition.
I know we ought to shape the future with
good policies out of Washington, DC, and
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make sure that we're the preeminent econ-
omy in the world.

There’s also, you know, kind of a debate
in Washington about how to handle your
money. There are some that, frankly, whose
policies would make us look more like Eu-
rope than we should, and that is kind of a
centralization of power. The surest way to
centralize power is to take more of your own
money to Washington. And so I want to talk
a little bit about why our economic policies,
in my judgment, should reject the centraliza-
tion of power, particularly through the budg-
et process, and let the folks at home make
the decisions about their own money.

You see, Government doesn’t create
wealth. A lot of my decisionmaking is based
upon this principle: The role of Government
is not to try to create wealth but an environ-
ment in which the entrepreneur can flourish;
is to create an environment in which people
are willing to risk capital; an environment in
which a person feels comfortable with mak-
ing a decision to start their own business.
That’s the role of Government. It’s a role of
Government that says, “We trust people to
spend their own money wisely.”

And so in the State of the Union Address,
which I gave last week, I outlined a series
of steps that encompass that philosophy and
steps that I believe that will keep America
the preeminent economy in the world, the
leader in the world, which is what we should
be. If we want our people to prosper, if we
want lifestyles to improve, if we want our
standard of living to go up, America must
remain the leader.

T've talked about health care and the im-
portance for us to have a health care system
that takes care of the elderly and the poor,
but a health care system that strengthens the
relationship between doctor and patient, a
health care system that provides trans-
parency into pricing, a health care system
that uses information technology to bring the
medical profession into the 21st century.

You know, some are going to say, “What
do you mean by that?” Well, I mean, when
you're writing your files by hand, it means
youre not in the 2lst century. And since
most doctors can’t write too well, there’s a
lot of information that didn’t pass—[laugh-
ter].
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I've talked, as well, about the need to get
legal reform in the medical industry. Look,
we've got too many lawsuits, pure and sim-
ple. We've got a real problem in the country
because docs and hospitals are getting sued.
A lot of good docs are being driven out of
business. I said an appalling—a statistic that
I think is appalling in my State of the Union.
Do you realize there are 1,500 counties in
America without an ob-gyn? And that’s
wrong. And one of the reasons that’s hap-
pening is because there’s too many lawsuits
driving good docs out of practice. We need
a medical liability system that is fair to med-
ical providers in the United States of Amer-
ica.

When I first went to Washington, I
thought it might be a State issue. And then
I realized that all these lawsuits are causing
doctors to practice defensive medicine as
well as running up premiums, which costs
the Federal Government a lot of money. And
so I've decided this is a national issue that
requires a national response. And the United
States Senate needs to be pass medical liabil-
ity reform this year.

Part of our plan for a patient-doctor sys-
tem, one that gives you choices to make and
counts on you for making rational choices,
is to expand health savings accounts and
make sure that individuals and small-business
employees can buy insurance with the same
tax advantages that people working for big
businesses now get. And we’re going to make
sure those health savings accounts are port-
able. One of the things about our economy,
which is interesting, is that there’s a lot of
turnover when it comes to jobs. People are
changing jobs a lot, which creates uncer-
tainty. And one way to deal with that uncer-
tainty, to bring certainty to people in the
workforce, is to make sure they can carry
their health savings account with them from
job to job, so they don’t fear losing their
health insurance.

So I've got a lot of ideas on health care
that I'm going to be talking to the Nation
about in the coming weeks. Also as we con-
tinue to make sure this country is whole,
we're going to make sure that we repair parts
of our country that have been hurt by natural
disaster. Thus far, the Federal Government
has committed $85 billion to the folks who
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got hurt by Katrina. I went down there in
Jackson Square, and I said, “The Federal
Government is going to help you,” and we
are helping—3$85 billion is a lot. It may not
be all it takes, but I want to compliment the
Congress for making a strong commitment
to helping the people down there get on their
feet and get this important part of our coun-
try up and running again.

I talked about a very important issue that
I think surprised old Judd a little bit—you
know, he knows I'm from Texas, a little con-
cerned about my views on energy, I think,
at times—prejudged me the wrong way. I
meant what I said; we've got to get off our
dependence on oil. To stay competitive, this
country cannot be reliant upon oil from un-
stable parts of the world. And therefore—
as I said in the State of the Union, we're
spending $10 billion so far to come up with
ways to wean ourselves off of oil.

I talked about clean coal technologies. We
have got to promote safe nuclear power. We
have got to continue our investment in solar
energy. But I want to spend a little time—
I mean, a little time—on making sure that
you understand that I am serious when it
comes to spending money so that—to be able
to develop the technologies necessary to be
able to convert saw grass and wood chips and
refuse into energy. It’s coming. We believe
this technology is close to breakthrough sta-
tus.

I also want to tell you something inter-
esting that I didn’t say in the speech, is that
there’s 44 million automobiles on the road
today that are flex-fuel automobiles that can
switch from gasoline to ethanol already. In
other words, the technology is available for
the automobiles. When we have the break-
through, when it comes in ethanol, I'm con-
vinced that this country is going to become
what we want it to be—not reliant upon Mid-
dle Eastern oil.

It’s exciting times. It’s important. This is
not only an economic security issue, it is a
national security issue. And we're intent at
the Federal Government to promote re-
search dollars to see to it that we achieve
this important objective.

I also talked about education. One of the
things we’ve got to understand here in Amer-
ica is that if our children don’t have the skills



206

necessary to fill the jobs of the 21st century,
those jobs are going to go somewhere else.
We live in a competitive world, and as I told
you, I recognize that competition creates un-
certainty, but we’ve got to be certain about
the goal to make sure our children are edu-
cated.

And so, laid out a math and science initia-
tive, which embodies a lot of the principles
in the No Child Left Behind Act, which basi-
cally says, “Look, we're going to measure,
and if we determine that you're falling be-
hind in middle school in math, we’ll provide
extra money so you can catch up.” We need
more AP teachers trained in the classrooms
for our high schools. We're going to have
30,000 adjunct professors from private indus-
try and/or retired scientists to go and excite
our children about math and science.

And, as well, we've got to lead the world
in basic research. I committed our Govern-
ment to doubling the basic research for
sciences over a 10-year period of time, as well
as we've got to understand that most of the
money invested in research is done at the
private sector. And that’'s why we've got to
make sure the research and development tax
credit is permanent. You see, the research
and development tax credit expires annually.
Now, how can you possibly plan for an ag-
gressive research budget if you're uncertain
as to what the Tax Code is going to allow
you to do? Congress has got to understand
that CEOs of companies that are investing
to make our life better can’t make sound de-
cisions with uncertainty in the Tax Code. And
so they've got to make the research and de-
velopment tax credit permanent.

And so there are some ways to make sure
that we remain competitive, and I'm going
to work with Members of Congress to make
sure we get these initiatives passed.

Today I'm going to focus on the budget
strategy. We're on our way to cutting our def-
icit in half by 2009. And I'm going to give
you some ideas as to how we can do that.
The budget strategy has three parts. The first
part is to promote economic growth by keep-
ing taxes low. The second part is to restrain
spending. And the third part is to insist that
Federal programs produce results. That may
sound odd to you. [Laughter] But I'm going
tell you how we—we’ve got interesting ideas
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how to promote results-oriented programs in
Washington, DC.

First, we're going to keep the taxes low
to make sure the economy grows. My philos-
ophy is this: When Americans are allowed
to keep more of their own money to spend
and save and invest, that helps the economy
grow, and when the economy grows, people
can find work. If entrepreneurs have more
money in their pocket, they're going to use
it to expand their businesses, which means
somebody is more likely to find work. If con-
sumers have more money in their pocket,
theyre likely to demand additional good or
services. And in a marketplace economy
when somebody demands a good or a service,
somebody meets that demand with product
or the service. And when that demand is met,
it means somebody is more likely to find
work. Cutting taxes means jobs for the Amer-
ican people.

We’re a confident nation, and one reason
we are is because we’ve overcome a lot. I
want you to think about what this economy
has been through in a relatively quick period
of time. We've been through a recession, a
stock market collapse, terrorist attacks, a war,
and corporate scandals. And I told you how
strong the economy was going. I think one
of the reasons why this economy is as strong
as it is, is because Congress wisely cut the
taxes for the American taxpayers.

We lowered taxes, and in doing so the mes-
sage was and the philosophy is, you can
spend your money better than the Govern-
ment can spend its money. We want you
making decisions for your families. We want
you making investments. And so we cut taxes
on families by lowering income tax rates and
doubling the child credit. We reduced the
marriage penalty. I've never understood a
Tax Code that penalizes marriage. Seems like
to me we ought to be encouraging marriage
in the Tax Code. We put the death tax on
its way to extinction. My view is, is that if
youre running a small business you ought
not to have to pay taxes twice, once while
you're living and once after you die. If you're
a farmer or a rancher, you ought to be al-
lowed—the Tax Code ought to encourage
you to be able to pass your property on to
whomever you choose.
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We cut taxes on small businesses. An inter-
esting part of the debate that a lot of people
in America haven’t focused—didn’t focus on
is that when you're cutting individual income
tax rates, you're also cutting a lot of taxes
on small businesses. See, most small busi-
nesses are sole proprietorships or subchapter
S corporations, and therefore, they pay tax
at the individual income tax level. And so
when you reduce all rates, you're really inter-
jecting capital into the small-business sector
of the country. And that’s important because
two-thirds of new jobs in America are created
by small businesses. It makes sense, doesn’t
it, if you're worried about people finding
work, if you're trying to overcome economic
hardship to fuel the engine of growth that
will provide work—and that’s the small-busi-
ness sector of the United States.

One of the interesting things we did is we
understand it’s important to encourage in-
vestment, particularly for small businesses.
And so we raised the amount of investment
a small business can deduct immediately
from $25,000 to $100,000. And why do you
do that? Well, one, you want your small-busi-
ness sector to remain productive. Investment
yields enhanced productivity, which means
it’s easier to compete and stay in business.
We want more productivity. Productivity will
yield a higher lifestyle for the American citi-
zens.

Secondly, we want people to invest be-
cause it means somebody is going to have
to produce the product that they buy. And
so this—raising the deduction had a positive
effect not only in the small-business sector
but throughout the economy. By the way,
this deduction is set to expire, and so part
of my budget proposal is to double the de-
duction to $200,000 to help small businesses
and to make this a permanent part of the
Tax Code so small-business entrepreneurs
have security in planning.

We also lowered the taxes on dividends
and capital gains. One of the interesting sta-
tistics and why this is such an important ini-
tiative is that half of America, now 50 million
households, have some investment in the
stock market. Think about that. Half the
households in America have got a stake in
the stock market. They either own shares in
individual companies or through mutual
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funds. By cutting the taxes on dividends and
capital gains, we helped add nearly $4 trillion
in new wealth to the stock market. In other
words, it invigorated the markets. That’s
positive, particularly if you're one of the one-
half of the American family that owns stock.
When those stocks go up, you see the value
increase in your IRAs or your 401(k)s or your
mutual funds.

These gains help American families. See,
there’s a correlation between cutting taxes on
dividends and capital gains, and increase in
the market and increase in individual net
worth. When that happens, that helps Amer-
ican families be able to afford a down pay-
ment for a home, or helps a family be able
to afford a college tuition, or it helps a family
in retirement enjoy a better life. In other
words, there is a direct correlation between
cutting taxes on the capital gains and divi-
dends and quality of life all across America.

The tax relief on dividends and capital
gains has also helped families that don’t own
stocks. And the reason why is, people out
here understand—capital flows will tell you
that cutting taxes on dividends and capital
gains has reduced the cost of capital. That’s
economic talk for meaning the money that
you borrowed doesn’t cost you as much, and
that helps investment. An economy in which
there is ample investment is an economy in
which people are able to find work. So this
has been a positive part of our tax plan.

One of the interesting things that I hope
you realize when it comes to cutting taxes
is, this tax relief not only has helped our
economy but it’s helped the Federal budget.
In 2004, tax revenues to the Treasury grew
about 5.5 percent. That’s kind of counter-
intuitive, isn’t it? At least it is for some in
Washington. You cut taxes and the tax reve-
nues increase. See, some people are going
to say, “Well, you cut taxes; you're going to
have less revenue.” No, that’s not what hap-
pened. What happened was, we cut taxes,
and in 2004, revenues increased 5.5 percent.
And last year those revenues increased 14.5
percent, or $274 billion. And the reason why
is, cutting taxes caused the economy to grow,
and as the economy grows, there is more rev-
enue generated in the private sector, which
yields more tax revenues.
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Revenues from dividends and capital gains
are up by an estimated 50 percent. Think
about that. We cut the taxes, so if you got
a dividend or you sell your stock after a pe-
riod of time and pay capital gains—and the
revenues from those two areas have gone
up—the economy kicked into high gear, and
we’re getting more money in the Treasury.

Now, this tax relief I mentioned to you
is set to expire. In other words, when Con-
gress passed it, it wasn’t permanent. Kind of
like the R&D tax credit, it’s kind of—it may
be permanent, it may not be permanent, de-
pending upon whether or not Congress acts.

If you're a small-business owner that’s not
good for you, to be wondering what your
taxes are going to look like. You cannot plan
your future if youre a small-business owner
if you wonder whether or not your tax rates
are going to go up in the short term. I don’t
think families are looking forward to any tax
increases. I think they agree with me; we've
got plenty of money to spend in Washington,
and we just need to make sure we set our
priorities.

If Congress doesn’t act, your taxes are
going to go up—and you’re not going to like
it, and it’s going to hurt the economy. And
so Congress needs to make the tax relief we
passed permanent.

You will hear the argument during the
budget debates, you know, all the noise com-
ing out of Washington, that you need to raise
taxes in order to balance the budget. I've
been there long enough to tell you, that’s not
the way Washington works. They're going to
raise your taxes, and they're going to find new
ways to spend your money. The best way to
reduce the deficit is to make sure we have
progrowth economic policies in place and be
smart and wise about how we spend your
money.

So the second thing I want to talk to you
today about—the strategy behind the budget
and the decisions I made for the budget—
is how we can be wise with your money. In
the State of the Union, I outlined priorities.
One way you're wise with your money is, you
set priorities. You know what it’s like to man-
age your own family budget. Of course, you'd
like to take a vacation every week, you know,
some exotic place—but you've got to set your
priorities; you can’t do that. You want to do
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this or do that, go to a fancy restaurant every
night, but that’s not setting priorities. Fami-
lies set priorities. Individual Americans set
priorities. Business people set priorities all
the time when it comes to setting the budget,
and that’'s what the Federal Government
needs to do.

And the first priority of our Government
is to make sure our troops in harm’s way have
all they need to complete their mission for
the sake of peace.

The budget I've submitted has got other
priorities; I mentioned some of them. A pri-
ority is to make sure that we help the folks
down South get on their feet, those suffering
from Hurricane Katrina. I talked about the
need to have education as a priority, particu-
larly in math and science. I talk about the
priority to spend research money so we be-
come less dependent on Middle Eastern oil.
Those are priorities.

Now, when it comes to budget talk, there
are two types of spending in Washington.
There’s called discretionary spending and
mandatory spending. Discretionary spending
is the kind of spending Congress votes on
every year. Mandatory spending is the kind
of spending that happens based upon fixed
formula. We made good progress in discre-
tionary spending. In the last year of the pre-
vious administration, nonsecurity discre-
tionary spending rose by 15 percent. Every
year of my Presidency, we've reduced the
growth of that spending. And last year, Con-
gress responded to my request and passed
bills that actually cut nonsecurity discre-
tionary spending.

There’s no question, the war and the hurri-
canes have stressed our budget—all the more
reason to set priorities and to be wise with
your money. And so we submitted a budget.
The budget I submitted this year proposes
to cut discretionary spending that’s not re-
lated to defense and homeland security. We
will keep the growth in overall discretionary
spending below the rate of inflation so we
can cut the deficit in half by 2009.

One reason we're able to do so and meet
priorities is because we’ve identified $14 bil-
lion in savings from programs that aren’t per-
forming very well at all. T'm going to talk
a little bit later about that.
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The biggest challenge we've got, how-
ever—and this is very important for our citi-
zens to understand—when it comes to defi-
cits. The deficits, the unfunded liabilities in-
herent in our mandatory programs, such as
Medicare and Social Security and Medicaid.
And the reason why there’s a lot of unfunded
liabilities in those programs is because a baby
boom generation is fixing to retire, and I'm
one. As a matter of fact, I turn 62 in 2008,
which is a convenient year for me to be retir-
ing. [Laughter] Old Judd is a baby boomer.
I think he’s 7 months younger than I am.

And I'm looking around, and I see a couple
of baby boomers out there. And we're getting
ready to get into the system. And there is
a lot of us. A huge number of retirees are
getting ready to get on Social Security and
Medicare. And there is not a lot of—relative
to those of us who retire, the number of pay-
ers in the system is shrinking. And there’s
a burden. The math doesn’t work. It’s a prob-
lem, particularly for people who are going
to be having to pay for baby boomers like
me.

Medicare recently was modernized. I'm
not talking about the recent modernization
program—uwhich is the right thing to do, by
the way. If you make a commitment to Amer-
ica’s seniors, which Lyndon Johnson did and
this country has honored, then it makes sense
to make sure the health care system you pro-
vide the seniors is modern and up to date.
A commitment means a commitment of
modern medicine, and that’s precisely what
we did when we provided prescription drug
coverage for seniors.

Imagine a system that said, “We will pay
for an invasive surgery but not for the drugs
that will prevent the surgery from being
needed in the first place.” It didn’t make
sense. Medicare was old and antiquated, and
I'm proud to have signed the reform. Twen-
ty-four million seniors are now enrolled in
this new program. Tens of thousands of more
are signing up each day. The prescription
drug benefit is saving the typical senior more
than $1,100 on medicine a year. And the av-
erage expected premium that seniors pay has
gone down by a third, from $37 per month
to $25 a month. It’s amazing what happens
when you interject competition into the
health care system.
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But the real problem for Medicare is the
long-term problem of baby boomers coming
into the system. There is going to be 78 mil-
lion of us. And interestingly enough, we've
been promised greater benefits than the pre-
vious generation. People ran for office who
said, “Vote for me; I'm going to make sure
that you get a better Social Security deal or
a Medicare deal.” And sure enough, Con-
gress passed that. Do you realize that if we
don’t do anything on fixing this problem—
and by the way, if you're a senior, you don’t
have anything to worry about, you'll get your
check. I'm talking about knowing the system
is going broke and walking around this coun-
try and talking to people who are paying pay-
roll taxes into a broke system. And that’s not
right. It just doesn’t make any sense to me
for us not to take care of this problem.

In 2030, spending on Social Security,
Medicare, and Medicaid alone will be almost
60 percent of the entire Federal budget. I
mean, there is a problem. One of the tricks
in Washington is just to pass them on to fu-
ture Congresses and future Presidents.
That’s not my style. I want to get something
done. I believe the job of a President is to
confront problems and not say, somebody
else can take care of it. That's why I ran.
That’s why Judd ran and Sununu ran as well,
by the way. And they're strong advocates of
doing something about this before it’s too
late.

Listen, I understand that Congress didn’t
act last year on the Social Security proposal
I laid out, but that’s not stopping me from
doing what I think is right. I see a problem.
And so do the American people, by the way.
They see a problem, and they expect us to
put aside all that needless political rhetoric,
that partisanship and get something done.
And I'm serious about it.

So I'm looking forward to putting together
a group of both Republicans and Democrats
from the Senate and the House—people who
can get something done—and sitting down
at the table and doing what the American
people expect us to do and solve this problem
for a generation of Americans that are com-
ing up in our society.

In the meantime, we've got to do what we
can do to make sure that we keep spending
under control. Later today we're flying back
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to Washington, and I'm going to sign a bill
that will rein in spending on entitlements,
on mandatory spending, by nearly $40 billion
over 5 years. And I applaud Judd and Mem-
bers of the House and the Senate for putting
fiscal sanity back into the budget. By the way,
it’s hard work up there to get everybody in
the same direction. Everybody thinks their
own program is special. And the noise can
get a little loud up there when you're making
some decisions that are apparently tough de-
cisions for some.

Let me talk about the Medicaid decision
that was made. Medicaid is an important pro-
gram. It’s a program that’s a part of our com-
mitment to the poor and the elderly. People
talked about how the decision to reform
Medicaid was immoral. Well, it’s not immoral
to make sure that prescription drug phar-
macists don’t overcharge the system. You're
a taxpayer, you expect the Medicaid person
we're helping to be able to buy drugs at a
reasonable cost. But it turns out that there
was inflated markups for people who had
Government help to buy drugs. That doesn’t
make any sense, so we reformed that. The
people are still going to get their drugs, but
the taxpayers aren’t going to have to pay in-
flated prices. That seems to make sense,
seems to be fair.

They talk about us slashing resources for
the elderly. No, there are resources for the
elderly in Medicaid, but what we did was,
we said, “We’re going to try to stop you from
transferring assets from the parent to the
child,” so that the parent’s apparent poverty
enabled them to get on Medicaid. That’s not
fair. You work hard for your money. We want
to take care of the poor, but we don’t want
to reward people who game the Medicaid
system. And so we saved money for the tax-
payers by making rational reforms in Med-
icaid. We're able to keep the commitment
to the poor, and that’s important for you all
to understand. And at the same time, by put-
ting commonsense reforms in place, we
saved the taxpayers $4.7 billion of entitle-
ment reform.

Let me talk about the student loan pro-
gram. I remember going to Kansas State re-
cently, and a young lady stood up and asked
me a question. She said, “Well, here you are
on a college campus; why are you cutting our
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loans?” I said, well, I didn’t think we were—
as a matter of fact, I thought we were helping
you get student loans. She was talking about
the reforms within the budget I'm going to
sign today.

Let me tell you what those reforms were.
There were too many subsidies to folks who
were providing loans to the students. And so
we decided to reform those subsidies to
make it more rational for the taxpayers and,
at the same time, to help the students. By
reducing the cost of lending, we saved the
taxpayers $22 billion, of which $10 billion will
be used to increase student loans. So here
is an example of staying focused on the mis-
sion, providing money for loans, and, at the
same time, providing relief for the taxpayer.

The new budget I submitted builds on our
progress in controlling mandatory spending
by proposing another $65 billion in entitle-
ment savings. I'm looking forward to working
with Judd to get this passed out of the Senate
and the House. It's an important part of
maintaining fiscal discipline. Thirty-six-bil-
lion dollars of that comes from Medicare, and
let me tell you how we achieve that.

The annual growth of Medicare spending
is about 8.1 percent. Now if you think about
inflation, the growth in that program far ex-
ceeds inflation. And the budget I submitted
suggests that we slow that growth down to
7.7 percent. That doesn’t seem too unreason-
able to me, if youre trying to bring fiscal
sanity into Washington—to slow the growth
of the program down from 8.1 percent to
7.7 percent. This isn't a cut. People call it
a cut in Medicare. That’s not a cut. It’s slow-
ing down the rate of growth. It’s the dif-
ference between slowing your car down to
go the speed limit or putting your car in re-
verse.

In Medicare, we believe that payments
ought to be made to the individual we're
helping in a reasonable way. If there are pro-
ductivity gains and savings to be had at the
hospitals, for example, those savings ought
to be given to the taxpayers, not to the hos-
pitals. Reform means making health care
providers bid and compete for services. That
seems to make sense. Competition and bid-
ding creates transparency in the process, but
it also helps the taxpayers.



Administration of George W. Bush, 2006 / Feb. 8

So we brought these reforms into place
recognizing that the choices will be tough for
Members of Congress—but necessary
choices. That’s what you expect, it seems like
to me. You ought to expect us to ask the
tough questions, to make sure the programs
focus on the people we're trying to help, and,
at the same time, achieve savings, if possible
to do.

Congress is working on earmark reform,
and I appreciate that a lot. It's a necessary
part of making sure the budget process is
rational. I look forward to helping them. T've
got some ideas of my own, in terms of budget
reform.

One, I believe any time Washington makes
a spending commitment that our children
and grandchildren will not be able to afford,
I propose that Congress offset those expendi-
tures in entitlement spending. In other
words, if they make a commitment to in-
crease entitlement spending somewhere,
they've got to decrease it elsewhere, in order
to make sure we have rational budgeting.

Secondly, I believe we ought to sunset
Federal programs. That means that they
ought to be reviewed at a certain period of
time to determine whether or not theyre
meeting the objectives that Congress set
them out to be. And if not, get rid of them.

And finally, T'd like to have the line-item
veto.

I mentioned to you getting good results.
Let me talk about the last part of our budget
strategy. We have worked hard to insist upon
results. Perhaps the most vivid example of
that is in the relationship between the Fed-
eral Government and the State government
when it comes to public school education.
I was always worried about a system that
never asked the question, “Are we getting
results for our money?” It's a legitimate
question, particularly when it comes to
schools.

When I was the Governor of Texas, I re-
membered what it was like to be the Gov-
ernor of a State where people just got shuf-
fled through, and we didn’t know whether
they could read or write, add and subtract,
until it was too late. And it was a real prob-
lem, and it’s been a problem throughout our
society. And so we came to Washington with
a spirit of innovation and reform, worked
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with Judd on that bill as well. I don’t mean
to be mentioning your name too often, Judd,
but if it helps you, fine. [Laughter]

But we had a new spirit when it came to
funding schools, and that is, in return for
Federal money—I mean, we spend a fair
amount of money, not nearly as much as
State and local governments, of course.
About 10 percent of all the money spent na-
tionwide is spent at the Federal level—but
in return for that money, I thought it made
sense to say, “Why don’t you show us wheth-
er or not a child can read.” That seemed to
make sense. It wasn’t that difficult a request.

It turns out it’s a pretty difficult request
politically. You know, “How dare you meas-
ure; all they're doing is teaching the test; it’s
racist to measure.” No, it’s racist not to meas-
ure. It’s racist not to know whether a cur-
riculum is working. It makes sense for the
Federal Government to demand results for
money spent.

We didn't tell the people of New Hamp-
shire how to teach. We didn’t design the test,
nor should we, from the Federal level. I be-
lieve in local control of schools. I believe in
aligning—but I darn sure want to know. And
the interesting thing about these tests—we
test three through eight, or we demand that
the schools test three through eight. One of
the parts of the test that I find most impor-
tant, and I hope you do as well, is that when
we find a child deficient in reading, that fam-
ily gets supplemental services, extra help,
where they can go get tutoring at a private
or public institution. In other words, there’s
a focus on every child, making sure that we
solve problems early before it’s too late. And
you can’t solve a problem unless you meas-
ure. We're going to apply that same thing
to the math and sciences agenda, as I men-
tioned to you earlier.

And so that’s the spirit of asking for re-
form. And so I've got a group of folks that
are constantly analyzing whether or not the
Federal Government is doing what you're
doing—doing what you expect us to do. You
realize we spend $2.7 trillion a year, and
there are more than 1,000 Federal programs.
That’s a lot, that's a lot of programs. And
it makes sense to make sure that theyre
working. See, good intentions aren’t enough,
as far as this administration is concerned.
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We're insisting that people show us, program
managers show us, whether or not theyre
achieving—these programs achieve results.

Last 4 years, we've had what we call the
President’s Management Agenda. Employ-
ees have been working to help ensure that
the programs are doing what we expect them
to do. That's what they do. They spend a
lot of time on this. We ask Federal managers
to achieve good results at reasonable costs,
and we measure them. The point is, is that
if they can’t prove they're achieving good re-
sults, then the programs, in my judgment,
ought to be eliminated and/or trimmed back.
That’s why I told you earlier, we found 141
such programs. And we did the same thing
in last year’s budget as well.

One of the interesting innovations that we
have put forth is a new web site, called
expectmore.gov. It’s a program where—it’s
a website where we start to put the measure-
ment results up for everybody to see. Noth-
ing like transparency into the Federal bu-
reaucracy to determine whether or not a pro-
gram is working. And so I think you’ll find
it innovative—I do—that the White House
has put this web site up. And you’ll be able
to see whether or not results are being
achieved for the money spent.

I'll give you one example of what we’re
talking about. I'll give you two examples—
one example of money poorly spent, and one
example of money well-spent, as a part of
this management initiative—the analyzation
as to whether or not the programs are actu-
ally delivering results we want.

One of them is, the Department of Energy
runs the natural gas technology program that
is designed or was designed to help busi-
nesses increase natural gas supplies. That
sounds reasonable, doesn’t it? Let’s have a
program at the Federal Government that
says to producers, produce more natural gas.
The problem is when we found out—when
we analyzed the program, we found that it’s
impact on production is minimal. It’s not
working. It sounds good. Somebody thought
of it, had a good title to the bill, but it’s not
delivering results. The private sector has got
better incentives to provide natural gas for
you; it’s called price, not the Federal Govern-
ment’s program.
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And so I'm asking the erstwhile chairman
to eliminate the program.

Senator Judd Gregg. It's done. [Laugh-
ter]

The President. If it was that easy, Govern-
ment would be a breeze, wouldn’t it?

I'm going to talk about an example of
something that is working, based upon our
analysis, and these are called community
health centers. Community health centers
are run by HHS. Their mission is to provide
effective health care for the poor and the in-
digent. It makes sense. If you don’t believe
in the nationalization of health care, which
I don’t, then it does make sense to provide
good care for people—primary care for peo-
ple that are poor or indigent.

And so community health centers, which
was an idea during the previous administra-
tion, is one that we’ve embraced. We have
found that these health care centers work
really well. T don’t know if you've got one
in Manchester, but they’re good. [Applause]
You know what I'm talking about. And so
they analyzed the cost, relative to the benefit,
and it’s worthwhile to fund these. And so the
budget that I'm submitting increases—has a
10 percent increase for community health
centers.

And so that’s it. That's why—I hope you
get an idea of why I submitted the budget
I submitted. You know, the budgets really
kind of generally are numbers. They look at
numbers, but you've got to understand, I
look behind the numbers and see quality of
life issues. When I think about the budget,
I think about making sure that the economy
grows. You can’t be the preeminent economy
in the world if your economy doesn’t grow.

When I think about the budget, I think
about taxpayers and always remember whose
money we spend in Washington. It’s not our
money; it’s your money. When I think about
the budget, I think about difficult issues like
mandatory spending in Social Security and
Medicare and how we’ve got to have political
will to not play “gotcha” with the issue but
focus on solving it for a generation coming
up. When I think about the budget, I think
about people that suffer from Hurricane
Katrina. When I think about the budget, I
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think about our troops that are doing every-
thing they can to spread freedom and democ-
racy so we're safe at home.

And so the budget—you’ll hear numbers
this, numbers that, but you've got to know
that those of us who put it together really
do see the human dimension behind good
budgeting. Ours is a nation that is a generous
nation and a compassionate nation. Ours is
a nation that I truly believe can achieve any-
thing we put our mind to. And in terms of
our economic future, we shouldn’t fear it, be-
cause we're going to shape it and continue
to lead the world so that people who are in
this country have got a high quality of life.

I really appreciate you giving me the
chance to come back up here to New Hamp-
shire. May God bless your wonderful State,
and may God continue to bless our country.

NoOTE: The President spoke at 11:33 a.m. at the
Radisson Hotel Manchester-Center of New
Hampshire. In his remarks, he referred to W.
Douglas Scamman, Jr., speaker, New Hampshire
State House of Representatives; Mayor Frank C.
Guinta of Manchester, NH; George Gantz, chair-
man, and Mike Donahue, chair-elect, board of di-
rectors, Business and Industry Association of New
Hampshire.

Remarks on Signing the Deficit
Reduction Act of 2005

February 8, 2006

Please be seated. Thanks for coming. Wel-
come to the White House. In a few moments,
I will sign the Deficit Reduction Act of 2005.
This important piece of legislation restrains
Federal spending, and it will leave more
money in the pockets of those who know how
to use it best, the American people.

I appreciate the Vice President being here.
Mr. Speaker, welcome, Leader Frist—thank
you all for coming. Senator McConnell; Sen-
ator Santorum; Senator Judd Gregg, chair-
man of the Senate Budget Committee; Con-
gressman John Boehner, the House Majority
Leader; Roy Blunt, the House Majority
Whip; Congressman Nussle, chairman of the
House Budget Committee; I want to thank
you all for coming. I appreciate the members
of the Cabinet who are here, as well as all
the Members of the United States Congress
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and the Senate who have come for this im-
portant bill signing.

Our economy is strong, and it’s getting
stronger. We're now entering our fifth year
of uninterrupted economic growth, and last
year our economy grew at a healthy 3.5 per-
cent. Real after-tax income is up nearly 8 per-
cent per American since 2001. Productivity
growth is high. Small businesses are thriving.
America has added 4.7 million new jobs over
the last 2% years. The unemployment rate
is down to 4.7 percent—the lowest level
since July 2001.

Our economy leads the world, yet we can-
not be complacent. To keep our economic
momentum, we need to look at the chal-
lenges down the road and respond with wise
policies now. And one of the most important
policies we need to pursue is spending re-
straint in Washington, DC.

Earlier this week, I sent Congress a dis-
ciplined Federal budget for 2007, and this
morning I traveled to New Hampshire with
Chairman Gregg, Senator Sununu, Con-
gressman Bass, and Congressman Bradley to
discuss the new budget proposal in detail.
The budget strategy begins with keeping
taxes low so that Americans can spend, save,
and invest more of their own money—and
that will help keep our economy growing and
creating jobs. My budget funds our priorities,
starting with funding the United States mili-
tary, promoting alternative sources of energy,
investing in math and science education and
basic research, and helping to care for the
poor and the elderly.

At the same time, my budget tightens the
belt on Government spending. Every Amer-
ican family has to set priorities and live within
a budget, and the American people expect
us to do the same right here in Washington,
DC.

The Federal budget has two types of
spending, discretionary spending and manda-
tory spending. Discretionary spending is the
kind of spending Congress votes on every
year. Last year, Congress met my request and
passed bills that cut discretionary spending
not related to defense or homeland security.
And this year, my budget again proposes to
cut this spending. My budget also proposes
again to keep the growth in overall discre-
tionary spending below the rate of inflation,
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so we can stay on track to cut the deficit
in half by 2009.

In the long run, the biggest challenge to
our budget is mandatory spending—or enti-
tlement programs like Medicare and Med-
icaid and Social Security. Entitlement spend-
ing is determined by a specific formula, and
it rises automatically, year after year, unless
the Congress intervenes. Together, Medi-
care, Medicaid, and Social Security are now
growing faster than the economy, faster than
the population, and nearly three times the
rate of inflation. And the retirement of baby
boom generation will put even more strains
on these programs. By 2030, spending for
Medicare, Medicaid, and Social Security
alone will be almost 60 percent of the entire
Federal budget. And that will leave future
generations with impossible choices: stag-
gering tax increases, immense deficits, or
deep cuts in every category of spending.

Bringing entitlement spending under con-
trol is a critical priority of our Government.
We need to slow the annual growth of enti-
tlement programs to levels that we can af-
ford—we do not need to cut these programs.
There is an important distinction; it is the
difference between slowing your car down
to the speed limit or putting your car into
reverse. By making wise reforms that will re-
duce the annual growth of mandatory spend-
ing, the Deficit Reduction Act will save tax-
payers nearly $40 billion over the next 5
years; that’s about $300 per taxpayer.

The Deficit Reduction Act is estimated to
slow the pace of spending growth in both
Medicare and Medicaid. Medicare is a Fed-
eral program that provides health care for
older Americans. Medicaid is a program ad-
ministered in conjunction with the States
that provides health care for low-income
Americans, family with children, and some
seniors. These programs are providing vital
services to millions of Americans in need, yet
the costs of Medicare and Medicaid are
straining budgets at both the State and Fed-
eral level. The bill T sign today restrains
spending for entitlement programs, while en-
suring that Americans who rely on Medicare
and Medicaid continue to get the care they
need.

The Deficit Reduction Act is estimated to
reduce the growth in Medicare spending by
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more than $6 billion over the next 5 years.
The bill, together with the Medicare act of
2003, requires wealthier citizens to pay high-
er premiums for their Medicare coverage.
The savings created by this reform and others
will make it possible to increase Federal
funding for important areas like kidney dialy-
sis and rural hospitals. With this bill, we’re
showing that we can keep the promise of
Medicare and be good stewards of the tax-
payers’ money at the same time.

The Deficit Reduction Act will also reduce
the growth in Medicaid spending by nearly
$5 billion over the next 5 years. This bill
helps restrain Medicaid spending by reduc-
ing Federal overpayment for prescription
drugs. Taxpayers should not have to pay in-
flated markups for the medicine that the peo-
ple on Medicaid depend. The bill gives Gov-
ernors more flexibility to design Medicaid
benefits that meet the needs of their States
efficiently and affordably. The bill tightens
the loopholes that allowed people to game
the system by transferring assets to their chil-
dren so they can qualify for Medicaid bene-
fits. Along with Governors of both parties,
we are sending a clear message: Medicaid
will always provide help for those in need,
but we will never tolerate waste, fraud, or
abuse.

The Deficit Reduction Act’s reforms in
Medicare and Medicaid are a step on the
road to long-term stability for these impor-
tant programs. Now we need to continue
finding ways to make Medicare and Medicaid
more efficient. My budget next year proposes
another $36 billion in savings on Medicare
and more than a billion in savings on Med-
icaid. Budget proposals will slow the annual
growth in Medicare over the next 5 years
from 8.1 percent to 7.7 percent. That seems
reasonable. And together with the bill I sign
today, my budget will slow the average an-
nual growth of Medicaid over the next 5 years
from 6.9 percent a year to 6.6 percent a year.
This is progress in the right direction, but
these growth rates are still unsustainable.

In the long run, ensuring the stability of
Medicare and Medicaid requires structural
reform. So I have proposed a bipartisan com-
mission to examine the full impact of baby
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boomer retirements on Medicare and Med-
icaid as well as Social Security. The commis-
sion will include Members of Congress from
both political parties. It will recommend
long-term solutions that will keep the prom-
ise of these vital programs while addressing
their growing costs. I look forward to working
with Congress to get this problem solved for
generations to come.

As the Deficit Reduction Act delivers sav-
ings in mandatory spending, it also shows the
compassion of America. This bill provides
new resources for programs that serve some
of our citizens with the greatest needs—in-
cluding hurricane victims, children, and low-
income families struggling to pay their heat-
ing bills.

The Deficit Reduction Act makes impor-
tant improvements to Federal student loan
programs. The bill cuts excess Government
subsidies to lenders and makes other reforms
that will help us reduce overall student loan
costs by about $22 billion. With that money,
we will save the taxpayers $12 billion—be-
cause we intend to increase student aid by
10 additional billion dollars. What I'm telling
you is, the students are getting the money,
and we're making the program a lot more
efficient for the taxpayers.

The Deficit Reduction Act also reauthor-
izes welfare reform for another 5 years. Wel-
fare reform has proved a tremendous success
over the past decade. By insisting on pro-
grams that require work and self-sufficiency
in return for Federal aid, we've helped cut
welfare cases by more than half since 1996.
Now we're building on that progress by re-
newing welfare reform with a billion-dollar
increase in child care funding and new grants
to support healthy marriage and responsible
fatherhood programs.

One of the reasons for the success of wel-
fare reform is a policy called charitable
choice which allows faith-based groups that
provide social services to receive Federal
funding without changing the way they hire.
Ten years ago, Congress made welfare the
first Federal program to include charitable
choice. The bill I sign today will extend chari-
table choice for another 5 years and expand
it to the new healthy marriage and respon-
sible fatherhood programs. Appreciate the
hard work of all who supported the extension
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of charitable choice—including the good-
hearted men and women of the faith-based
community who are here today. By reauthor-
izing welfare reform with charitable choice,
we will help millions more Americans move
from welfare to work and find independence
and dignity and hope.

The message of the bill T sign today is
straightforward: By setting priorities and
making sure tax dollars are spent wisely,
America can be compassionate and respon-
sible at the same time. Spending restraint de-
mands difficult choices, yet making those
choices is what the American people sent us
to Washington to do. One of our most impor-
tant responsibilities is to keep this economy
strong and vibrant and secure for our chil-
dren and our grandchildren. We can be
proud that we're helping to meet that respon-
sibility today.

Now I ask the Members of the Congress
to join me as I sign the Deficit Reduction
Act of 2005.

NoTE: The President spoke at 3:31 p.m. in the
East Room at the White House. S. 1932, approved
February 8, was assigned Public Law No. 109
171.

Statement on Signing the Deficit
Reduction Act of 2005

February 8, 2006

Today, I have signed into law S. 1932, the
“Deficit Reduction Act of 2005.” The Act re-
duces unnecessary spending of taxpayer dol-
lars, reflecting a commitment to fiscal re-
sponsibility.

The executive branch shall construe sec-
tion 1936(d)(2) of the Social Security Act as
enacted by section 6034 of the Act, which
purports to make consultation with a legisla-
tive agent a precondition to execution of the
law, to call for but not mandate such con-
sultation, as is consistent with the Constitu-
tion’s provisions concerning the separate
powers of the Congress to legislate and the
President to execute the laws.

Sections 5006(b) and 5008(c) of the Act,
and section 401A(a)(2)(C) of the Higher
Education Act of 1965 as enacted by section
8003 of the Act, call for executive branch offi-
cials to submit legislative recommendations
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to the Congress. The executive branch shall
construe such provisions in a manner con-
sistent with the constitutional authority of the
President to supervise the unitary executive
branch and to recommend for congressional
consideration such measures as the President
shall judge necessary and expedient.

George W. Bush

The White House,
February 8, 2006.

NOTE: An original was not available for the
verification of the content of this statement.

Remarks to the National Guard
Association of the United States

February 9, 2006

Thanks for that warm welcome. I'm de-
lighted to be here with the men and women
of the National Guard Association of the
United States. For 128 years, the National
Guard Association has been fighting for the
citizen soldiers who fight for America. I ap-
preciate your service, and 1 appreciate you
supporting those that America depends on
in times of crisis. Our Nation is safer because
citizens are willing to put on the uniform and
defend our freedom.

The first thing I want to tell you is America
is grateful for the service of our guards men
and women, and I'm proud to be their Com-
mander in Chief.

I thank Brigadier General Bob Taylor for
his service and for his introduction. I appre-
ciate Congressman Jim Gibbons, who is with
us today, from the great State of Nevada.
Thanks for coming, Congressman. I'm proud
you’re here; thanks for supporting the Guard.

I thank Brigadier General Steve Koper, re-
tired president of the National Guard Asso-
ciation of the United States. General, thank
you for greeting me. I'm proud to be here
with Major General Roger Lempke, the
president of the Adjutants General Associa-
tion. I thank my friend Lieutenant General
Danny James. One of the interesting things
about my life, I've been the Commander in
Chief twice: today and when I was the Gov-
ernor of Texas. And Danny and I worked to-
gether for the good of our State. Thanks for
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coming, Danny; glad to see you brought your
beautiful wife too.

I want to thank Lewis King; he’s the Chief
Warrant Officer, retired. He helped raise the
money for this box, and I appreciate it very
much, Lewis, and all those who contributed
to it. I want to thank Charles Parks, the sculp-
tor. Charles caught me before my hair went
gray. [Laughter]

I also want to thank Lanny McNeely for
joining us today; he’s the head of the 147th
Wing Guard at Ellington, where I used to
serve. And I appreciate you coming, Colonel.
Thanks for being here. Thanks for greeting
me when I arrived there, on Air Force One
there at Ellington—checking on my mother
and father on a regular basis. I also want to
thank Chuck Rodriguez, who's the TAG of
Texas. When you're a Texan, you always got
to make sure you pay attention to your fellow
Texans.

And thank you all for having me. I want
to share with you some thoughts about the
war on terror. Before I do, I want to remind
our country that the Guard has been fighting
for America since before America was a na-
tion. From the “First Muster” in 1636 to to-
day’s global war on terror, Americans have
counted on the Guard to protect our land
and defend our way of life. The role of the
Guard in our military is unique. It’s the only
part of the Armed Forces that serves both
the State and the Nation. And in the past
year, Americans have witnessed the courage
of our guards men and women at home and
abroad.

When Hurricane Katrina struck the gulf
coast last year, more than 40,000 guards men
and women rushed to the impact zone—it
was the largest stateside deployment in Na-
tional Guard history. They conducted search
and rescue operations, distributed food and
water, provided emergency medical care,
protected communities from criminality, and
worked around the clock to repair homes and
restore power. Guard units from all 50 States,
three U.S. territories, and the District of Co-
lumbia provided assistance. And together,
they saved lives and helped evacuate over
175,000 people stranded by the storm.

When the Pennsylvania National Guard
came to repair the roof of a Louisiana
woman, she said this to the soldiers: “That’s
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a long way to come to help us. We're really
grateful—you boys are going to heaven, I tell
you.” [Laughter] When tragedy strikes,
Americans know they can count on the men
and women of the National Guard.

As you protect your neighbors from nat-
ural disasters, youre also protecting the
American people from terrorist dangers.
Since September the 11th, 2001, more than
260,000 members of the National Guard
have been mobilized for various missions in
the war on terror. At this moment, guards
men and women are training the Afghan Na-
tional Army, standing watch over the world’s
most dangerous terrorists in Guantanamo
Bay, Cuba, and taking the fight to the enemy
in Iraq. Across the world and on every front,
the men and women of the Guard are serving
with courage and determination. And they're
bringing us to victory in the global war on
terror.

Your service is vital to the security of the
country and the peace of the world, and that
service would not be possible without the
support of the Guard families. Guard loved
ones miss their husband and wife or son and
daughter; they worry when our guards people
are deployed overseas. By standing behind
our guards men and women, the families of
the Guard serve our country as well, and
America appreciates their service.

Our Nation also depends on the commit-
ments of the employers of the guards men
and women. In offices and schools and fac-
tories across America, organizations do with-
out the talents of some really fine people that
have been called upon to protect our Nation.
Businesses that are putting patriotism ahead
of profit deserve the gratitude of all Ameri-
cans.

Each of the guards men and women have
stepped forward to defend our country, and
our country owes them something in return.
We've taken a number of steps to improve
the callup process so it'’s more respectful to
the guards men and women and their fami-
lies. In most cases, we're now giving you at
least 30 days notification before mobilization
so that you and your families have time to
make arrangements. We're working to give
you as much certainty as possible about the
length of mobilizations so you can know
when you will be able to resume civilian life.
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We're working to minimize the number of
extensions and repeat mobilizations. We're
working to ensure that you and your families
are treated with the dignity they deserve.

We're also taking steps to improve the
quality of life. We've expanded health care
benefits for Guard and Reserve forces and
their families, giving you access to the mili-
tary’s TRICARE system. We're also expand-
ing access to education for America’s citizen
soldiers. I was proud to sign legislation pro-
viding our Guard and Reserve forces be-
tween 40 to 80 percent of education benefits
available to Active Duty Forces—depending
on the length of their mobilization in the war
on terror. We've also tripled the amount that
can be paid for reenlisting in the National
Guard or Reserve. The last month, I signed
into law a new retention bonus for guards-
men and reservists with critical skills needed
in this war on terror. Our guardsmen and
reservists are standing up for America, and
you need to know that this administration
supports you in your efforts.

We're working to give you the tools and
resources you need to prevail in the war on
terror and meet State and homeland security
missions as well. Our 2007 budget that I just
submitted to the Congress increases funding
for our men and women of Armed Forces
by $28.5 billion. That includes vital funds to
help the National Guard meet its responsibil-
ities during this war.

The Army National Guard currently has
about 330,000 soldiers, and my 2007 budget
funds the Guard at that level. As the Guard
recruits above that level, we’ll make certain
that there is funding in place for every citizen
who steps forward to wear the uniform. And
to ensure that the Army and our Air National
Guard are ready for any challenge, my budg-
et more than doubles funding for equipment
and modernization over the next 5 years. Any
time we've got folks in harm’s way, they de-
serve the best: the best pay possible, the best
training possible, and the best equipment
possible. It’s a commitment this administra-
tion has made since I've been the Com-
mander in Chief, and it’s a commitment we
will keep.

We remain a nation at war. I wish I could
report, you know, a different sentence to you.
But my job as the President of the United
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States is to keep the American people fully
informed of the world in which we live. In
recent months, I've spoken extensively about
our strategy for victory in Iraq. Today I'm
going to give you an update on the progress
that we’re making in the broader war on ter-
ror, the actions of our global coalition to
break up terrorist networks across the world,
plots we've disrupted that have saved Amer-
ican lives, and how the rise of freedom is
leading millions to reject the dark ideology
of the terrorists and laying the foundation of
peace for generations to come.

On September the 11th, 2001, our Nation
saw that vast oceans and great distances
could no longer keep us safe. I made a deci-
sion that day that America will not wait to
be attacked again. And since that day, we've
taken decisive action to protect our citizens
against new dangers. We're hunting down
the terrorists using every element of our na-
tional power: military, intelligence, law en-
forcement, diplomatic, and financial. We're
clarifying the choice facing every nation: In
this struggle between freedom and terror,
every nation has responsibilities, and no one
can remain neutral.

Since September the 11th, we've led a
broad coalition to confront the terrorist
threat. Four weeks after the attacks, America
and our allies launched military operations
to eliminate the terrorists’ principal sanctuary
in the nation of Afghanistan. I told the world
that if you harbor a terrorist, you're equally
as guilty as the terrorists. And when an Amer-
ican President says something, he better
mean what he said; I meant what I said.

We removed a cruel regime that oppressed
its people, brutalized women and girls, and
gave safe haven to the terrorists who attacked
America. Because we acted, the terror camps
in Afghanistan have been shut down and 25
million people have tasted freedom, many for
the first time in their lives. Afghanistan now
has a democratically elected President, a new
national assembly, and the beginnings of a
market economy. Women are working and
starting their own businesses. Boys and girls
are back in school. The Afghan people are
building the institutions of a lasting democ-
racy and the foundations of a hopeful future
for their children and their grandchildren.
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Afghanistan still faces serious challenges,
from illicit drug trafficking to continued vio-
lence from Al Qaida and the remnants of the
Taliban regime. So the international commu-
nity is working together to help Afghanistan’s
young democracy succeed. Earlier this
month, Prime Minister Tony Blair hosted
over 40 nations and 9 international organiza-
tions for a conference in London, where they
pledged $10.5 billion in aid to Afghanistan.
With the help of 35 nations, NATO is leading
the International Security Assistance Force
in Afghanistan.

The United States, Britain, Norway, Ger-
many, Italy, Spain, Lithuania, Canada, the
Netherlands, and New Zealand are all lead-
ing provincial reconstruction teams. These
teams are helping the Afghan Government
extend its authority and provide security in
provinces all across the country. Our coali-
tion has trained nearly 27,000 Afghan sol-
diers and more than 56,000 Afghan police,
so they can take the fight to the terrorists
and eventually provide security for this new
democracy. Afghan forces are risking their
lives to fight our common enemy, and coali-
tion forces are proud to serve along with such
courageous and bold and determined allies.

Our coalition is also working to root out
and destroy terrorist networks all around the
world. More than 90 nations—nearly half the
world—are now cooperating in the global
campaign to dry up terrorist financing, hunt
down terrorist operatives, and bring terrorist
leaders to justice.

Some said that an aggressive strategy of
bringing the war to the terrorists would cost
us international support; it would drive na-
tions from our coalition. The opposite has
happened. Today, more governments are co-
operating in the fight against terror than ever
before. And in one of the most significant
developments of this war, many nations that
once turned a blind eye to terror are now
helping lead the fight against it.

A little over 4 years ago, Pakistan was only
one of three countries in the world that rec-
ognized the Taliban regime in Afghanistan.
Today, Pakistan forces are risking their lives
in the hunt for Al Qaida. President
Musharraf has faced several attempts on his
life since his courageous decision to join the
war on terror. Before September the 11th,
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terrorist supporters were operating with rel-
ative ease in Saudi Arabia, where fundraisers
and facilitators were providing money and
logistical support to Al Qaida. Since the Ri-
yadh bombings in May of 2003, the Saudi
Government has recognized that it is a prime
target of the terrorists. And in the past 2%
years, Saudi forces have killed or captured
nearly all of the terrorists on their most-want-
ed list. They've reduced the flow of money
to terror groups and arrested hundreds of
radical fighters bound for Iraq.

These governments are taking important
steps to confront terror, and as they do, we
will continue to encourage them to take the
path of political reform. By respecting the
rights and choices of their own people, these
nations can marginalize the extremists,
strengthen their societies, and eliminate the
conditions that feed radicalism.

These and other governments around the
world are stepping forward to fight the ter-
rorists because they know the lives of their
citizens are at stake. President Musharraf
said something interesting: “Terrorism
threatens to destabilize all modern societies.
It cannot be condoned for any reason or
cause. The people of Pakistan have suffered
from terrorism, and we are making our con-
tribution to the fight against terrorism.”
President Musharraf is right. In the war
against terror, there is no separate peace, and
no nation can stand on the sidelines.

By standing together, the United States
and our partners are striking real blows
against the enemy. Since September the
11th, 2001, our coalition has captured or
killed Al Qaida managers and operatives in
over two dozen countries. That includes
many of Al Qaida’s operational com-
manders—the senior leaders responsible for
day-to-day planning of terrorist activities
across the globe. In November 2001, our coa-
lition forces killed Muhammad Atif with an
air strike in Afghanistan. In March 2003, his
replacement, Khalid Sheikh Mohammed,
was captured in Pakistan. In May 2005, the
man who took over for him, a terrorist named
al-Libbi, was captured in South Asia.

The terrorists are living under constant
pressure, and this adds to our security. When
terrorists spend their days working to avoid
death or capture, it’s harder for them to plan
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and execute new attacks on our country. By
striking the terrorists where they live, we are
protecting the American homeland.

Since September the 11th, the United
States and our coalition partners have dis-
rupted a number of serious Al Qaida terrorist
plots, including plots to attack targets inside
the United States. Let me give you an exam-
ple. In the weeks after September the 11th,
while Americans were still recovering from
an unprecedented strike on our homeland,
Al Qaida was already busy planning its next
attack. We now know that in October 2001,
Khalid Sheikh Mohammed—the mastermind
of the September the 11th attacks—had al-
ready set in motion a plan to have terrorist
operatives hijack an airplane, using shoe
bombs to breach the cockpit door, and fly
the plane into the tallest building on the west
coast. We believe the intended target was
Liberty [Library]* Tower in Los Angeles,
California.

Rather than use Arab hijackers as he had
on September the 11th, Khalid Sheikh Mo-
hammed sought out young men from South-
east Asia, whom he believed would not
arouse as much suspicion. To help carry out
this plan, he tapped a terrorist named
Hambali, one of the leaders of an Al Qaida
affiliated group in Southeast Asia called “JI.”
JI terrorists were responsible for a series of
deadly attacks in Southeast Asia, and mem-
bers of the group had trained with Al Qaida.
Hambali recruited several key operatives
who had been training in Afghanistan. Once
the operatives were recruited, they met with
Usama bin Laden, and then began prepara-
tions for the west coast attack.

Their plot was derailed in early 2002 when
a Southeast Asian nation arrested a key Al
Qaida operative. Subsequent debriefings and
other intelligence operations made clear the
intended target and how Al Qaida hoped to
execute it. This critical intelligence helped
other allies capture the ringleaders and other
known operatives who had been recruited for
this plot. The west coast plot had been
thwarted. Our efforts did not end there. In

* White House correction.
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the summer of 2003, our partners in South-
east Asia conducted another successful man-
hunt that led to the capture of the terrorist
Hambali.

As the west coast plot shows, in the war
on terror, we face a relentless and deter-
mined enemy that operates in many nations,
so protecting our citizens requires unprece-
dented cooperation from many nations as
well. It took the combined efforts of several
countries to break up this plot. By working
together, we took dangerous terrorists off the
streets; by working together, we stopped a
catastrophic attack on our homeland.

Across the world, our coalition is pursuing
the enemy with relentless determination.
And because of these efforts, the terrorists
are weakened and fractured, yet they're still
lethal. We cannot let the fact that America
hasn’t been attacked in 4% years since Sep-
tember the 11th, lull us into an illusion that
the threats to our Nation have disappeared.
They have not. Just last month, we heard
Usama bin Laden declare his intention to at-
tack America again. Our military, law en-
forcement, homeland security, and intel-
ligence professionals take those threats very
seriously, and they're working around the
clock, day and night, to protect us. We are
safer for their efforts, but we’re not yet safe.
America remains at risk, so we must remain
vigilant. We will stay on the offensive. We
will hunt down the terrorists, and we will
never rest until this threat to the American
people is removed.

We will continue to take the fight to the
enemy. Yet we must also recognize in the
long run, victory will require more than mili-
tary means alone. Ultimately, the only way
to defeat the terrorists is to defeat their dark
vision of hatred and fear by spreading the
hope of freedom to troubled regions of the
world. The terrorists have an ideology. They
share a hateful vision that rejects tolerance
and crushes all dissent, a world where
women are oppressed and children are in-
doctrinated and those who reject their ide-
ology of violence and extremists are threat-
ened and often murdered.

The terrorists have aims; they seek to im-
pose their heartless ideology of totalitarian
control throughout the Middle East and arm
themselves with weapons of mass murder.
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Their stated goal is to overthrow moderate
governments, take control of countries, and
use them as safe havens to launch attacks
against America. When an enemy states a
goal and a strategy and tactics, we must take
their word seriously.

To achieve their aims, the terrorists need
popular support. We know this from the ter-
rorists’ own words. In a letter to his chief
of operations in Iraq, the terrorist Zawahiri
wrote that popular support is, quote, “a deci-
sive factor between victory and defeat. In the
absence of this popular support, the move-
ment would be crushed in the shadows.” He
went on to say, “Therefore, our planning
must strive to involve the Muslim masses in
the battle.”

So a key part of the terrorists’ strategy is
to feed public resentment by convincing peo-
ple across the Muslim world that the future
holds just two choices: One of Islam and holi-
ness and virtue; and one of Western deca-
dence, immorality, and imperialism. They
use every opportunity to promote this false
choice. Sometimes they spread blatant lies
about America. Other times, it is American
mistakes—like the abuses of Abu Ghraib—
that give them ammunition in their campaign
to foment anti-Western sentiment and rally
Muslims to support their dark ideology.

The problem for the terrorists is, they can-
not hide the inhumanity of their ideology.
Because they lack the military strength to
challenge us directly, they have turned to the
weapon of fear. They seek to break our will
with stunning acts of violence. They don’t un-
derstand America. They cannot shake our
will. We will stay on the hunt. We will never
give in, and we will win this war on terror.

In the terrorists” campaign of violence and
destruction, the majority of their victims
since 9/11 have been innocent Muslims.
When the people in the Arab world see Al
Qaida murdering Iraqi children or blowing
up mourners in an Iraqi mosque, their out-
rage grows. And as the terrorists spread vio-
lence in places like Riyadh and Istanbul and
Sharm el-Sheikh and Jakarta and Bali, the
people of those countries are starting to turn
against the terrorists.

After terrorists bombed a Palestinian wed-
ding at a hotel in Amman last November,
thousands of Jordanians took to the street
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and rallied against Al Qaida. One protester
carried a sign that read, “Jordan’s Nine-Elev-
en.” Others chanted, “This is not Islamic; this
is terrorism!” The outrage even reached the
Jordanian town of Zarqa—birthplace of the
terrorist Zarqawi, who heads Al Qaida in Iraq
and who was the mastermind of the Jordan
bombing. A cousin standing outside the Al
Qaida leader family home said this: “We hate
him even more than other people do now.”
Zarqawi was even expelled by his own tribes-
men, hundreds of whom declared in a letter
to a ]ordanian newspaper, quote, “We re-
nounce his actions, pronouncements, or
whatever he approves of; we disown him
until judgment day.”

Before the bombings, most Jordanians re-
portedly sympathized with Al Qaida. Today,
only a minority sympathize with Al Qaida,
and most Jordanians say its activities are not
in conformity with the teachings of Islam.
Similar shifts in public opinion are beginning
to appear in other parts of the Muslim world.
From Pakistan to Indonesia to Al Qaida’s
former home base of Afghanistan, more peo-
ple now say they oppose the terrorists and
their tactics.

These are positive signs, but we still have
a long way to go. So we’ll continue to oppose
the terrorists’ ideology by offering the hope-
ful alternative of political freedom and
peaceful change. We're working to spread
the hope of liberty across the broader Middle
East, because we’ve learned the lessons of
history: Free nations don’t wage wars of ag-
gression; they don’t give safe haven to terror-
ists to attack other democracies. Free nations
are peaceful nations. And when democracy
takes hold, nations replace resentment with
hope, respect the rights of their citizens and
their neighbors, and join the fight against the
terrorists. Every step toward freedom in the
world makes this country safer, so across the
world, the United States of America is acting
boldly in freedom’s cause.

We're standing with the brave people of
Iraq as they risk their lives to build a strong
democracy in the heart of the Middle East.
And their courage is changing their country,
and it’s changing the region, and it’s changing
the world. Before January 2005 elections, the
terrorists threatened anybody who voted with
death. The Iraqi people defied the threats
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and went to the polls in that election and
two other elections last year, each with larger
and broader participation than the one that
came before. Iraqis are rejecting terror;
they're rejecting the violence. And they want
to replace terror and violence with openness
and democracy. They have made their deci-
sion, and the world saw their decision.
They're showing the world that the terrorists’
ideology cannot compete on a level playing
field with the ideology of freedom.

Iragis still face challenges, and they're seri-
ous. The terrorists and Saddamists continue
to sow violence and terror, and they will con-
tinue fighting freedom’s progress with all the
hateful determination they can muster. The
Iragis still have to overcome long-standing
ethnic and religious tensions, and they must
build the institutions of a free society that
will serve all the people, not narrow political
or religious interests. These challenges ahead
are complex and difficult, yet the Iraqis are
determined to overcome them, and our coali-
tion is determined to help the Iraqi people
succeed.

We're carrying out a clear strategy for vic-
tory in Iraq. First, we're helping the Iraqis
build an inclusive government, so that old
resentments will be eased and the insurgency
marginalized. Second, we’re continuing re-
construction efforts and helping Iragis build
a modern economy, so all Iragi citizens can
experience the benefits of freedom. And,
third, we're striking the terrorist targets.
We're after the terrorists, and at the same
time, we're training Iraqi forces, which are
becoming increasingly capable of defeating
the enemy. The Iraqi forces show courage
every day. We are proud to be the allies in
the cause of freedom. As Iragis stand up,
America and our coalition will stand down.

Many of you are concerned about troop
levels in Iraq. Those decisions will be made
based upon conditions on the ground, based
upon the recommendations of our military
commanders, not based upon politics in
Washington, DC.

The courage of Iraqis is inspiring others
across the broader Middle East to claim their
freedom as well. And the message is going
forth, from Damascus to Tehran, that the fu-
ture of the Middle East belongs to freedom.
As liberty spreads in this vital region and
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freedom produces opportunity and hope for
those who have not known it, the terrorist
temptation will start to fall away. And as
more nations claim their freedom, we will
gain new allies in the war on terror and new
partners in the battle for peace and modera-
tion in the Muslim world.

Before that day comes, there will be more
days of testing. The terrorists remain brutal
and determined, and they still have some re-
sources at their disposal. The attacks in Lon-
don and Madrid and other cities are grim
reminders of how lethal Al Qaida remains.
Money is still flowing to radical mosques and
madrassas, which are still turning out new
terrorist recruits. Some countries, like Syria
and Iran, still provide terrorists with support
and sanctuary. And the terrorists are sophisti-
cated at spreading propaganda and using
spectacular attacks to dominate our evening
news.

Yet from the vantage point of a terrorist
sitting in a cave, the future seems increas-
ingly bleak. Consider how the world looks
4% years into the war on terror: The terror-
ists have lost their home base in Afghanistan
and no longer have control of a country
where they can train recruits and plot new
attacks; many of their leaders are dead or
in custody, and the rest of them are on the
run; they've been reduced to using mes-
sengers to communicate; they're running low
on funds and have been forced to beg the
terrorists in Iraq to send money; countries
that once allowed them free reign are now
on the hunt.

Their efforts to divide the West have large-
ly failed, and the vast majority of the world’s
governments are standing firm and working
together in the fight against those terrorists.
Iraqis are forming a unity government in-
stead of giving into disunity, instead of fight-
ing the civil war that the terrorists hoped to
foment. Iraqi Sunnis are joining the political
process. The success of democracy in Iraq
and Afghanistan is inspiring calls for change
across the region. And the terrorists” strategy
of attacking innocent Muslims is beginning
to backfire and expose them for what they
are: murderers with no respect for human
life and human dignity.

Despite the violence and the suffering the
terrorists are wreaking, we’re winning the
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war on terror. Yet victory will require more
courage and sacrifice. In this war, we have
said farewell to some very good men and
women, including more than 360 heroes of
the National Guard. We hold their loved
ones in our hearts, and we lift them up in
our prayers. These brave Americans gave
their lives for a cause that is just and nec-
essary for the security of our country. And
their sacrifice is sparing millions from lives
of tyranny and sorrow.

And now we will honor their sacrifice by
completing the mission. And in this long run,
we can be confident in the outcome of this
struggle, because we've seen the power of
freedom to defeat tyranny and terror before,
and because we have on our side the greatest
force for freedom in the history of the world:
the men and women of the United States
Armed Forces.

One of the great strengths of our military
is that it’s an all-volunteer army and all-vol-
unteer force. And since the attacks of Sep-
tember the 11th, 2001, nearly 1.5 million
Americans has stepped forward to put on our
Nation’s uniform, including nearly 290,000
who have joined the National Guard. Nearly
1.3 million more American troops have made
the courageous decision to re-enlist and stay
in the fight, including more than 350,000
members of the National Guard.

These brave Americans saw the future the
terrorists intend for us, and they said, “Not
on my watch.” Four-and-a-half years into the
fight, America’s Armed Forces are deter-
mined, experienced, and ready for any chal-
lenge, and our Nation is blessed to have such
brave defenders. All of you are bringing
honor to the uniform and pride to our coun-
try and security to the American people.
America will always be grateful for your serv-
ice in the cause of freedom.

Thank you for letting me come today. God
bless you and your families, and may God
continue to bless our country.

NoTE: The President spoke at 10:03 a.m. at the
National Guard Memorial Building. In his re-
marks, he referred to Brig. Gen. Robert V. Taylor,
USA, assistant adjutant general, Michigan Army
National Guard—Army, and chairman, National
Guard Association of the United States; Lt. Gen.
Daniel James, USAF, director, Air National
Guard, and his wife, Dana; Maj. Gen. Charles G.
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Rodriguez, USA, adjutant general, Texas National
Guard; President Hamid Karzai of Afghanistan;
Prime Minister Tony Blair of the United King-
dom; President Pervez Musharraf of Pakistan;
Khalid Sheikh Mohammed, senior Al Qaida leader
responsible for planning the September 11 attack,
who was captured in Pakistan on March 1, 2003;
Abu Faraj al-Libbi, senior Al Qaida associate ar-
rested in Pakistan on April 30, 2005; Nurjaman
Riduan Isamuddin (also known as Hambali), Al
Qaida’s chief operational planner in Southeast
Asia, who was captured in Thailand on August
11, 2003; Usama bin Laden, leader of the Al Qaida
terrorist organization; and Ayman Al-Zawahiri,
founder of the Egyptian Islamic Jihad and senior
Al Qaida associate. The Office of the Press Sec-
retary also released a Spanish language transcript
of these remarks.

Remarks Following Discussions With
President Lech Kaczynski of Poland

February 9, 2006

President Bush. Mr. President, welcome
to the Oval Office. It’s really good to have
you here. We have just had a extensive dis-
cussion about important issues. After this
press statement, we’ll go have lunch and con-
tinue our discussions. And we've got a lot
to discuss, because we're strong allies and
friends. We're friends in liberty. We believe
in peace.

I told the President, it’s amazing to be sit-
ting with somebody who knows the dif-
ference between living in a society that is
not independent and not free, and one that—
and now he’s the President of a free country.
I thanked the President and the Polish peo-
ple for their support of the democracy move-
ment in Iraq.

We had a very interesting discussion about
NATO and the European Union. You can
be an active member of the EU, a loyal mem-
ber of the EU, and a friend of the United
States at the same time. I asked the President
his advice on Ukraine. That’s what friends
do; they share information and share stra-
tegic thoughts.

We talked about the importance for com-
mercial ties. We’ll continue those discussions
over lunch. The President of Poland comes
to a country that respects Poland. There’s a
lot of Polish Americans that have still got
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great pride for the homeland. We congratu-
late you on your victory and welcome you.

Thanks for coming.

President Kaczynski. President Bush has
spoken of the subject of our talks. The first
part has been extended, to a certain extent,
and we will continue our discussions during
lunch. We have discussed issues relating to
NATO, the European Union, Belarus,
Ukraine, and Russia and Iraq and Afghani-
stan. In other words, to say very briefly, we’ve
discussed all issues that both countries are
interested in.

Mr. President and myself have discussed
issues relating to freedom in the Ukraine and
Belarus. And the support of the United
States for all actions that are leading to free-
dom in Ukraine and Belarus are very impor-
tant for Poland at the same time. There have
been certain signals that might lead to an im-
provement of relations between the Republic
of Poland and the Russian Federation. We
have no certainty yet, but these signals we
have received, and we’re hoping for an im-
provement in relations between Poland and
Russia.

We shall continue our talks in a few min-
utes.

President Bush. Thank you, sir. Thank
you.

NoOTE: The President spoke at 11:57 a.m. in the
Oval Office at the White House. President
Kaczynski spoke in Polish, and his remarks were
translated by an interpreter.

Statement on the Resignation of
Claude Allen as Assistant to the
President for Domestic Policy

February 9, 2006

Claude Allen has been a trusted adviser
since 2001. As Deputy Secretary of Health
and Human Services, he worked hard to im-
prove the health and welfare of all Ameri-
cans. During the past year, he has served as
my top domestic policy adviser at the White
House and has helped develop policies that
will strengthen our Nation’s families, schools,
and communities.
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Claude is a good and compassionate man,
and he has my deep respect and my grati-
tude. I thank him for his many years of prin-
cipled and dedicated service to our country.
Laura and I wish Claude, Jann, and their
family all the best.

Remarks to the House Republican
Conference in Cambridge, Maryland

February 10, 2006

Thank you very much. It’s an honor to be
back here again. Mr. Speaker, thank you for
your leadership and your friendship. One of
the real joys of being in Washington is to
be able to work with Speaker Hastert. He
is a straightforward—[applause]. Some of my
buddies at home say, “What's he like?” I say,
“He’s a straightforward, no-nonsense kind of
guy who’s here to get things done.” And, Mr.
Speaker, thank you for your leadership and
your friendship.

I congratulate the Majority Leader, John
Boehner; looking forward to working with
you, John. Congratulations to you. I appre-
ciate Roy Blunt, he’s a—right after I called
Boehner from Air Force One, I called Blunt
and I said, “T want to say two things to you:
One, thanks for waging the race for the Ma-
jority Leader; and second, thanks for passing
the reconciliation package.” He said, “If I
could count votes as good on my race as I
did on the reconciliation package”—[laugh-
ter]. But I appreciate a man who is gracious
in defeat. But he’s still got an important posi-
tion, and I'm looking forward to working with
you, Roy. Thank you.

I appreciate the rest of the folks up here.
Thank you all for coming. It is an honor to
serve our country with you. I hope you feel
that way as well. There is nothing more
heartwarming and exhilarating than to rep-
resent the good people of the United States
of America here in Washington. I want to
thank you all for your service. I particularly
want to thank your families for your service
to our country as well. The cause is noble
and worthwhile.

A couple of things I want to say, and then
I'll be glad to answer some of your questions.
First, the state of our Union is strong, and
it’s getting stronger. And I want to thank you
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all for putting policies in place that, on the
one hand, spread prosperity throughout the
country and, at the same time, spread free-
dom and peace throughout the world.

You know, we've overcome a lot in this
country. If you really think about what this
economy has been through, it’s amazing how
resilient and flexible and strong our economy
is. We're growing at faster rates than any
major industrialized nation in the world.
We've added over 4.5 million new jobs since
April of 2003. The national unemployment
rate is 4.7 percent. Productivity is high.

One of the things we’ve been working to-
gether is to promote an ownership society.
More people own a home than ever before
in our Nation’s history. More minority fami-
lies own a home than ever before in our Na-
tion’s history. Small businesses are thriving.
The economic plan we put in place is work-
ing. And it starts with saying to the American
people, “We trust you with your own
money.”

We've got a record, and it’s a record of
accomplishment. We have worked closely to-
gether to achieve results for the American
people. We've been fiscally wise with the
people’s money. I want to thank you for that
bill you sent me that I signed yesterday. It’s
hard work to cut out and cut back on pro-
grams that don’t work. Every program
sounds beautiful in Washington, DC, until
you start analyzing the results. And I want
to thank you for being wise with the people’s
money.

You know, you hear people in Washington,
DC, saying, “Well, we've got to solve the def-
icit, and the best way to do it is raise the
people’s taxes.” We understand that’s not the
way Washington works. What happens is,
they’ll raise your taxes and figure out new
ways to spend your money. The best way to
reduce the deficit is to keep progrowth poli-
cies in place and be wise with the taxpayers’
money.

The House passed a good piece of legisla-
tion to help us secure our borders, and I want
to thank you for that. The House passed good
energy legislation last year. The House
passed good tort reform last year, including
class-action reform and bankruptcy. The
House passed the PATRIOT Act last year.
The House passed CAFTA last year. Last
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year was a year of accomplishment for the
House of Representatives, thanks to the lead-
ership here at the table.

And we're ready to lead again. We don’t
fear the future, because we’re going to shape
the future of the United States of America.
And that means supporting our troops in
harm’s way. I want to thank you for sup-
porting the troops last year, and I look for-
ward to working with you to support our
troops this coming year.

We'll continue to lead. And I want to ap-
preciate your steadfast support in the war on
terror. Our most important responsibility is
to protect the American people from harm.
And T want to thank the Members of Con-
gress for working with the administration to
protect the American people from future at-
tack.

You know, in my State of the Union—
thanks for paying attention to it when I got
up there the other day—[laughter]—I talked
about how best to keep the country competi-
tive. You know, some would lose confidence
in the capacity of this country to lead, and
kind of hide behind walls. That’s not what
we think. We're confident in America, and
we're confident in our people, and we're con-
fident that we can work together to put good
policies in place that will keep this country
the world’s leader when it comes to the econ-
omy. So I'm looking forward to working with
you to continue to be fiscally sound with the
people’s money and to put those tax cuts we
putin place in a permanent status.

I'm looking forward to working with you
on expanding health savings accounts so we
can strengthen the doctor-patient relation-
ship. I'm looking forward to working with you
on making sure that we become less depend-
ent on Middle Eastern oil by promoting al-
ternative sources of energy. I'm looking for-
ward to working with you on making sure
our education system remains strong and our
kids can learn math and science so we remain
the most competitive nation in the world.

I'm looking forward to working with you,
and I'm confident we’ll continue the success
we have had together. And so I've come to
say thanks for your hard work in the past,
and thanks for what we’re going to do to
make this country—to continue to be the
greatest country on the face of the Earth.
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God bless your work. May God continue
to bless our country.

NoOTE: The President spoke at 12:23 p.m. at the
Hyatt Regency Chesapeake Bay.

Digest of Other
White House Announcements

The following list includes the President’s public
schedule and other items of general interest an-
nounced by the Office of the Press Secretary and
not included elsewhere in this issue.

February 4

In the morning, at the Bush Ranch in
Crawford, TX, the President had an intel-
ligence briefing.

The White House announced that the
President and Mrs. Bush will attend the fu-
neral of Coretta Scott King on February 7.

February 5

In the morning, the President and Mrs.
Bush returned to Washington, DC.

February 6

In the morning, the President had an intel-
ligence briefing followed by a National Secu-
rity Council meeting. Later, he had a tele-
phone conversation with Daniel M. Rooney,
chairman of the Pittsburgh Steelers football
team, to congratulate him on the team’s
Super Bowl victory on February 5. He then
had a telephone conversation with Amir
Sabah al-Ahmad al-Jabir al-Sabah of Kuwait
to offer his condolences on the death of his
brother, Amir Jabir al-Ahmad al-Jabir al-
Sabah, to wish him well as he takes the posi-
tion, and to invite him to the White House
at his convenience.

In the afternoon, in the Family Dining
Room, the President and Mrs. Bush had
lunch with former President Jose Maria
Aznar of Spain and his wife, Ana Botella.

In the evening, in the East Room, the
President and Mrs. Bush attended a per-
formance honoring the Dance Theatre of
Harlem.
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February 7

In the morning, the President had a work-
ing breakfast with Attorney General Alberto
R. Gonzales. Later, he had an intelligence
briefing. He and Mrs. Bush then traveled to
Lithonia, GA. While en route aboard Air
Force One, he had a telephone conversation
with Prime Minister Anders Fogh Ras-
mussen of Denmark to discuss the recent vio-
lence against Danish and other diplomatic fa-
cilities and the importance of religious toler-
ance and freedom of the press.

In the afternoon, the President and Mrs.
Bush returned to Washington, DC.

In the evening, the President had a work-
ing dinner with King Abdullah II of Jordan
and Members of Congress.

The President announced his intention to
nominate Patricia P. Brister to be the U.S.
Representative on the Commission on the
Status of Women of the Economic and Social
Council of the United Nations, with the rank
of Ambassador.

The President announced his intention to
appoint Sander R. Gerber as a member of
the Board of Trustees of the Woodrow Wil-
son International Center of Scholars (Public).

The President announced his intention to
appoint Tamala Lynne Longaberger as a
member of the Board of Trustees of the
Woodrow Wilson International Center of
Scholars (Government Representative).

The President announced his intention to
designate Peter Jon Thomas as Acting Assist-
ant Secretary of Agriculture for Administra-
tion.

The President announced his intention to
designate David E. Jeremiah, Arthur B.
Culvahouse, and Donald L. Evans as mem-
bers of the Intelligent Oversight Board.

February 8

In the morning, the President had an intel-
ligence briefing. Later, he traveled to Man-
chester, NH, where, upon arrival, he met
with  USA  Freedom Corps volunteer
Vernette Reimel.

In the afternoon, the President returned
to Washington, DC. Later, in Room 350 of
the Dwight D. Eisenhower Executive Office
Building, he dropped by a meeting of CEOs
from the Business Roundtable. Then, in the
Cabinet Room, he had a meeting with Re-
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publican congressional leaders to discuss leg-
islative priorities.

February 9

In the morning, the President had a tele-
phone conversation with Chancellor Angela
Merkel of Germany to discuss foreign policy
issues and the situation in the Middle East.
Later, he had an intelligence briefing.

In the afternoon, in the Old Family Dining
Room, the President had lunch with Presi-
dent Lech Kaczynski of Poland. Later, he
participated in a meeting and photo oppor-
tunity with members of the Major Cities
Chiefs Association and the Major County
Sherrif’s Association.

The White House announced that the
President will welcome President Elias Anto-
nio Saca Gonzalez of El Salvador to the
White House on February 24.

The President announced his intention to
nominate Andrew B. Steinberg to be Assist-
ant Secretary of Transportation for Aviation
and International Affairs.

The President announced his intention to
appoint Julianna M. Cellini as a member of
the Abraham Lincoln Bicentennial Commis-
sion.

The President announced his intention to
appoint Trung Dung and Richard J. Wall as
members of the Board of Directors of the
Vietnam Education Foundation.

February 10

In the morning, the President had break-
fast with Secretary of State Condoleezza
Rice. Later, he had an intelligence briefing.
Then, in the Oval Office, he met with Re-
becca Garang, Minister of Transportation,
Roads, and Bridges of the Government of
Southern Sudan.

Later in the morning, the President trav-
eled to Cambridge, MD.

In the afternoon, the President returned
to Washington, DC.

Nominations
Submitted to the Senate
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The following list does not include promotions of
members of the Uniformed Services, nominations
to the Service Academies, or nominations of For-
eign Service officers.

Submitted February 6

Armando J. Bucelo, Jr.,

of Florida, to be a Director of the Securities
Investor Protection Corporation for a term
expiring December 31, 2008 (reappoint-

ment).

Benedict S. Cohen,

of the District of Columbia, to be General
Counsel of the Department of the Army, vice
Steven John Morello, Sr., resigned.

Todd S. Farha,

of Florida, to be a Director of the Securities
Investor Protection Corporation for the re-
mainder of the term expiring December 31,
2006, vice William Robert Timken, Jr., re-
signed.

Todd S. Farha,

of Florida, to be a Director of the Securities
Investor Protection Corporation for a term
expiring December 31, 2009 (reappoint-
ment).

Robert M. McDowell,

of Virginia, to be a member of the Federal
Communications Commission for a term of
5 years from July 1, 2004, vice Kathleen Q.
Abernathy, resigned.

Mauricio J. Tamargo,

of Florida, to be Chairman of the Foreign
Claims Settlement Commission of the
United States for a term expiring September
30, 2009 (reappointment).

Submitted February 8

Patricia P. Brister,

of Louisiana, for the rank of Ambassador dur-
ing her tenure of service as the Representa-
tive of the United States of America on the
Commission on the Status of Women of the
Economic and Social Council of the United
Nations.
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Sandra Segal Tkuta,

of California, to be U.S. Circuit Judge for
the Ninth Circuit, vice James R. Browning,
retired.

Michael Brunson Wallace,

of Mississippi, to be U.S. Circuit Judge for
the Fifth Circuit, vice Charles W. Pickering,
Sr., retired.

Submitted February 10

Gordon England,
of Texas, to be Deputy Secretary of Defense,
vice Paul D. Wolfowitz, resigned, to which
position he was appointed during the last re-
cess of the Senate.

Stephen Goldsmith,

of Indiana, to be a member of the Board
of Directors of the Corporation for National
and Community Service for a term expiring
October 6, 2010 (reappointment), to which
position he was appointed during the last re-
cess of the Senate.

C. Boyden Gray,

of the District of Columbia, to be Represent-
ative of the United States of America to the
European Union, with the rank and status
of Ambassador Extraordinary and Pleni-
potentiary, vice Rockwell A. Schnabel, re-
signed, to which position he was appointed
during the last recess of the Senate.

Floyd Hall,

of New Jersey, to be a member of the Reform
Board (Amtrak) for a term of 5 years (re-
appointment), to which position he was ap-
pointed during the last recess of the Senate.

Tracy A. Henke,

of Missouri, to be Executive Director of the
Office of State and Local Government Co-
ordination and Preparedness, Department of
Homeland Security, vice C. Suzanne
Mencer, resigned, to which position she was
appointed during the last recess of the Sen-
ate.

Nadine Hogan,

of Florida, to be a member of the Board of
Directors of the Inter-American Foundation
for a term expiring June 26, 2008 (reappoint-
ment), to which position she was appointed
during the last recess of the Senate.
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Peter N. Kirsanow,

of Ohio, to be a member of the National
Labor Relations Board for the term of 5 years
expiring August 27, 2008, vice Ronald E.
Meisburg, to which position he was ap-
pointed during the last recess of the Senate.

Robert D. Lenhard,

of Maryland, to be a member of the Federal
Election Commission for a term expiring
April 30, 2011, vice Danny Lee McDonald,
term expired, to which position he was ap-
pointed during the last recess of the Senate.

Ronald E. Meisburg,

of Virginia, to be General Counsel of the Na-
tional Labor Relations Board for a term of
4 years, vice Arthur F. Rosenfeld, term ex-
pired, to which position he was appointed
during the last recess of the Senate.

Julie L. Myers,

of Kansas, to be an Assistant Secretary of
Homeland Security, vice Michael ]J. Garcia,
resigned, to which position she was ap-
pointed during the last recess of the Senate.

Benjamin A. Powell,

of Florida, to be General Counsel of the Of-
fice of the Director of National Intelligence
(new position), to which position he was ap-
pointed during the last recess of the Senate.

Arthur F. Rosenfeld,

of Virginia, to be Federal Mediation and
Conciliation Director, vice Peter J. Hurtgen,
resigned, to which position he was appointed
during the last recess of the Senate.

Ellen R. Sauerbrey,

of Maryland, to be an Assistant Secretary of
State (Population, Refugees, and Migration),
vice Arthur E. Dewey, resigned, to which po-
sition she was appointed during the last re-
cess of the Senate.

Dorrance Smith,

of Virginia, to be an Assistant Secretary of
Defense, vice Victoria Clarke, resigned, to
which position he was appointed during the
last recess of the Senate.

Enrique ]. Sosa,
of Florida, to be a member of the Reform
Board (Amtrak) for a term of 5 years (re-
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appointment), to which position he was ap-
pointed during the last recess of the Senate.

Hans von Spakovsky,

of Georgia, to be a member of the Federal
Election Commission for a term expiring
April 30, 2011, vice Bradley A. Smith, re-
signed, to which position he was appointed
during the last recess of the Senate.

Roger W. Wallace,

of Texas, to be a member of the Board of
Directors of the Inter-American Foundation
for a term expiring October 6, 2008 (re-
appointment), to which position he was ap-
pointed during the last recess of the Senate.

Dennis P. Walsh,

of Maryland, to be a member of the National
Labor Relations Board for the term of 5 years
expiring December 16, 2009 (reappoint-
ment), to which position he was appointed
during the last recess of the Senate.

Steven T. Walther,

of Nevada, to be a member of the Federal
Election Commission for a term expiring
April 30, 2009, vice Scott E. Thomas, term
expired, to which position he was appointed
during the last recess of the Senate.

Andrew B. Steinberg,
of Maryland, to be an Assistant Secretary of
Transportation, vice Karan K. Bhatia.
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